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3. Civil legal assistance continued

3.21 Accounts paid and average case costs — civil legal aid

5
=
=
(=3
o
[
[=}
=
=]
=

Average Average

Total Total cost cost

o Solicitor Number paid paid| percase percase <

Solicitor Advocate advocate Outlays | of cases|2007-2008 2006-2007 |2007-2008 2006-2007 e

Proceedings £ooo £fooo £ooo fooo fooo £o000 £ £ =

=

Sheriff court %,

Family/matrimonial 10,382 1,043 0 5,128 8,098 16,553 15,740 2,044 2,004 2
Debt 224 37 0 54 299 316 457 1,055 1,259
Reparation 3,595 470 0 1,000 1,467 5,065 4,509 3,452 4,395
Appeals 101 108 0 32 99 241 245 2,433 2,043
Recovery of heritable property 282 22 0 23 823 326 268 396 339
Adults with incapacity 448 4 0 242 601 695 - 1,156 -

Other 500 322 0 175 447 996 1,247 2,229 1,608 o

Total sheriff court 15,532 2,006 (1] 6,654 | 11,834| 24,192 22,465 2,044 2,056 a'

2

Court of Session &

Family/matrimonial 147 239 0 231 83 618 599 7,442 8,564 5

Debt 34 39 0 19 16 91 299 5,718 10,322 &
Reparation 1,980 2,159 0 1,984 289 6,123 5,835 21,188 19,005
Judicial review 213 339 0 194 212 746 745 3,517 2,843
Appeals 68 213 0 60 71 341 403 4,806 4,633
Other 246 416 0 243 164 904 726 5,514 3,862

Total Court of Session 2,688 3,404 0 2,731 835 8,823 8,607| 10,567 9,128 g

'%:.

Total other courts 14 64 0 46 9 123 356| 13,683 17,778 8

=

All courts ¥
Family/matrimonial 10,530 1,282 0 5,359 8,181 17,171 16,340 2,099 2,062
Debt 258 76 0 73 315 407 756 1,292 1,929
Reparation 5,575 2,629 0 2,984 1,756 11,188 10,343 6,371 7,760
Judicial review 213 339 0 194 212 746 745 3,517 2,843

Appeals 169 321 0 92 170 582 648 3,424 3,132 %)

Recovery of heritable property 282 22 0 23 823 326 268 396 339 g.

Adults with incapacity 448 4 0 242 601 695 - 1,156 - g

Other 759 801 0 464 620 2,024 2,328 3,264 2,368 El

Total all courts 2007-2008 18,234 5,474 0 9,431 | 12,678 33,138 - 2,614 - %

Total all courts 2006-2007 16,704 4,929 7 9,788 | 11,891 - 31,428 - 2,643 é

=3

"]

Note

1. Reparation cases include those paid in terms of the extra statutory concession and of regulation 3 (as amended) of the Civil Legal Aid (Scotland) (Fees)

Regulations 1989, where the legal representatives have elected to opt for the party and party expenses recovered from the opponent.

Throughout this statistics section

>
o
©
c
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=
0

— figures for grants and refusals of applications do not necessarily equal numbers of applications, since decisions on applications received towards the end

of one year may not be reached until the following year

— unless otherwise stated, figures for accounts paid include VAT and are prepared on a cash basis and include all accounts passed for payment during the year
— intables showing accounts paid, unless otherwise stated, outlays include all payments other than fees paid to solicitors and advocates — for example,

expert witnesses



STATISTICAL TABLES
Scottish Legal Aid Board Annual Report 2007-08

68

3. Civil legal assistance continued

3.22 Amounts recovered by the Legal Aid Fund

2007-2008 2006-2007

fooo fooo

Contributions from assisted persons 1,062 1,348
Expenses from opponents 10,344 8,795
Amounts awarded to assisted persons transferred to Legal Aid Fund 1,355 1,526
Total recoveries 12,762 11,668

Notes
1. These are amounts actually received by the Board, not amounts due to it.
2. Abreakdown of total amounts recovered is shown in the Analysis of Payments in table 7.1.

3.23 Accounts paid under special urgency (whereby in certain circumstances work carried out where legal aid
is not subsequently granted, is paid for out of the Legal Aid Fund)

Average

Solicitor Number Total cost per

Solicitor Advocate advocate Outlays of cases paid case

fooo fooo fooo fooo fooo £

Total 2007-2008 586 109 0 268 1,564 963 616
Total 2006-2007 640 238 0 349 1,420 1,228 864

Note
1. The amounts shown in this table are also included in the figures in table 3.21.
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4. Criminal legal assistance
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Criminal legal assistance key figures

District courts are summary criminal courts administered by the local authority. Justice of the Peace courts have been created by the Criminal Proceedings etc
(Reform) (Scotland) Act 2007. They are replacing District courts on a phased basis and are administered by the Scottish Court Service. Most such courts were
still District Courts during the 2007-2008 financial year.

May 2007 saw a large-scale change to the structure of advice and assistance with the introduction of new categories, diagnostic categories in civil and the
switching and regrouping of some categories between civil and criminal. In tables 4.1, 4.2, 4.4 and 4.5 below the figures for 2006-2007 have been restated
to enable like-for-like comparisons.

M3IABI Ul 1BIA

4.1 Total grants of criminal legal assistance

2007-2008 2006-2007
Criminal advice and assistance and ABWOR 104,747 123,749
Criminal ABWOR 17,328 19,026 sy
(=]
Total criminal advice and assistance and ABWOR 122,075 142,775 iy
Q
Summary criminal legal aid: a
* Board granted 74,102 81,146 &
e Court granted 1,480 1,540 5
Total summary criminal 75,582 82,686 e
Solemn criminal legal aid (court granted) 12,782 13,898
Automatic legal aid (court granted) 946 1,110
Appeals 1,874 2,134
Duty solicitor appearances 36,041 34,713 ")
Total criminal legal assistance 249,300 277,316 %’.
=
=
4.2 Total cost to the taxpayer of providing criminal legal assistance s
[
("]
2007-2008 2006-2007
fooo fooo
Criminal advice and assistance 7,474 8,132
Criminal ABWOR 3,534 3,724 ")
Total criminal advice and assistance and ABWOR 11,007 11,856 E-
Summary criminal legal aid, including automatic legal aid 52,604 52,134 g
Solemn criminal legal aid (court granted) 40,954 37,254 P
Appeals 3,334 3,310 &
Total criminal legal aid including appeals 96,892 92,698 §
Duty solicitor appearances 1,308 1,203 a"
PDSO 1,321 864
Total criminal legal assistance 110,529 106,622
>
o
2
4.3 Total cost of criminal legal assistance by type of case e
2007-2008 2006-2007
£oo0 fooo
Murder/attempted murder/culpable homicide 9,578 7,790
Assault 22,930 21,954
Sexual offences 4,646 4,658
Theft/housebreaking/robbery 12,974 13,507
Embezzlement/fraud 1,916 2,299
Drugs 13,261 12,978
Offensive weapons/vandalism/breach of the peace 17,962 17,168
Road traffic offences 7,886 7,984
Other (including contempt advice and assistance) 13,330 12,796
Appeals 3,416 3,422
Duty solicitor appearances 1,308 1,203
PDSO 1,321 864

Total criminal legal assistance 110,529 106,622
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4. Criminal legal assistance continued

Criminal advice and assistance and ABWOR
4.4 Intimations of criminal advice and assistance and ABWOR by subject matter

Subject matter 2007-2008 2006-2007

Criminal advice and assistance

Appeals 890 1,263
Assault 14,954 19,581
Breach proceedings 3,119 1,787
Civic Government (Scotland) Act 1,187 1,518
Contempt of court 526 538
Criminal Law (Consolidation) (Scotland) Act 1,158 1,302
Criminal Procedure (Scotland) Act 4,865 6,675
Drugs 6,400 7,906
Embezzlement/fraud 1,192 1,457
Means enquiries/fines 9,533 12,803
Murder/attempted murder/culpable homicide 468 592
Offensive weapons/vandalism/breach of the peace 21,830 23,727
Road traffic 10,499 12,750
Sexual offences 845 1,025
Theft/housebreaking/robbery 15,978 18,664
Other 11,303 12,161
Total criminal advice and assistance 104,747 123,749

Criminal ABWOR

Assault 830 1,006
Breach proceedings 6,475 5,157
Civic Government (Scotland) Act 155 136
Contempt of court 20 9
Criminal Law (Consolidation) (Scotland) Act 113 118
Criminal Procedure (Scotland) Act 394 909
Drugs 835 1,008
Embezzlement/fraud 191 191
Means enquiries/fines 0 2
Offensive weapons/vandalism/breach of the peace 1,666 1,865
Road traffic 3,170 3,967
Sexual offences 50 50
Theft/housebreaking/robbery 1,670 1,831
Other 1,759 2,777
Total criminal ABWOR 17,328 19,026
Total criminal advice and assistance and ABWOR 122,075 142,775
Note

1. Restoration of a driving licence became a criminal matter in May 2007. All intimations for 2006-2007 and 2007-2008 are included, within Other, in this table.

4.5 Intimations of criminal advice and assistance and ABWOR by gender

Male applicant Female applicant No gender recorded Total
Criminal advice and assistance 83,589 80% 19,956 19% 1,202 1% 104,747
Criminal ABWOR 13,817 80% 3,306 19% 205 1% 17,328
Total 2007-2008 97,406 80% 23,262 19% 1,407 1% 122,075
Total 2006-2007 115,811 81% 26,883 19% 81 0% 142,775

Note
1. This table has been restructured to show applications with no gender recorded. Figures for 2006-2007 have been restated.
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4. Criminal legal assistance continued
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4.6 Increases in limit of authorised expenditure of criminal advice and assistance and ABWOR

Applications
for increase
2007-2008 2006-2007

Increases
refused
2007-2008 2006-2007

Increases
granted
2007-2008 2006-2007

=<
[)
Q
Criminal advice and assistance 15,520 17,634 12,272 13,955 2,065 1,848 =
Criminal ABWOR 17,495  18,719| 15,392 16,833 743 520 :<.3
Total 33,015 36,353 27,664 30,788 2,808 2,368 g
Note
1. Decisions in table 4.6 do not include decisions after reconsideration. These are reported separately in table 4.7.
4.7 Reconsideration of an application for an increase in limit of authorised expenditure -
o
(=]
Applications for Increases Increases iy
reconsideration granted refused N
2007-2008 2006-2007 [ 2007-2008 2006-2007 [ 2007-2008 2006-2007 ;
&
o
Criminal advice and assistance 1,740 1,228 813 662 632 574 ﬁ
Criminal ABWOR 791 445 508 357 154 100
Total 2,531 1,673 1,321 1,019 786 674
Criminal legal aid v
.. .. . o
4.8 Applications to the Board for summary criminal legal aid &
=
District court Sheriff court Total %
Offence 2007-2008 2006-2007 2007-2008 2006-2007 |2007-2008 2006-2007 n\g-_’_
[
("]
Assault 2,032 2,291 17,954 19,106 19,986 21,397
Theft/housebreaking/robbery 2,725 2,739 9,781 11,074| 12,506 13,813
Sexual offences 14 16 314 318 328 334
Embezzlement/fraud 138 168 851 964 989 1,132
Drugs 861 1,216 5,950 6,516 6,811 7,732 )
Offensive weapons/vandalism/breach of the peace 5,050 5642 18,178 19,680| 23,228 25,322 g.
Road traffic offences 1,637 1,707 8,919 10,066| 10,556 11,773 g
Other 1,165 1,554 7,088 6,927 8,253 8,481 El
Total 13,622 15,333 69,035 74,651 82,657 89,984 %
(=]
(=]
Note §
1. Sheriff court includes cases heard by stipendiary magistrates in the district court. fry
4.9 Grants by the Board of summary criminal legal aid >
]
[
Granted at first instance Granted after review g
District court Sheriff court District court Sheriff court Total
Offence 2007-2008 2006-2007 2007-2008 2006-2007 [2007-2008 2006-2007 2007-2008 2006-2007 |2007-2008 2006-2007
Assault 1,858 2,101 15,985 17,132 92 90 928 873| 18,863 20,196
Theft/housebreaking/robbery 1,998 2,247 9,132 10,476 212 97 309 263| 11,651 13,083
Sexual offences 8 5 292 276 1 0 9 19 310 300
Embezzlement/fraud 75 110 760 881 13 4 41 37 889 1,032
Drugs 532 948 5,433 6,021 106 70 264 203 6,335 7,242
Offensive weapons/vandalism/breach of the peace 3,381 4,001 16,391 17,913 478 353 905 752 21,155 23,019
Road traffic offences 462 654 6,432 7,485 137 155 727 751 7,758 9,045
Other 505 732 6,107 6,103 115 115 414 279 7,141 7,229
Total 8,819 10,798 60,532 66,287 1,154 884 3,597 3,177| 74,102 81,146
Note

1. Sheriff court includes cases heard by stipendiary magistrates in the district court.
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4. Criminal legal assistance continued

4.10 Refusals of summary criminal legal aid at first instance by reason for refusal

District court Sheriff court Total
Reason 2007-2008 2006-2007 2007-2008 2006-2007 [2007-2008 2006-2007
Not in the interests of justice 4,114 3,784 2,556 2,395 6,670 6,179
Means 222 225 2,251 1,929 2,473 2,154
Other rights and facilities 0 0 0 0 0 0
Non-timeous 1 0 0 2 1 2
Abandoned 12 10 79 85 91 95
Lack of information 469 484 3,702 3,497 4,171 3,981
Total 4,818 4,503 8,588 7,908 13,406 12,411

Note
1. Sheriff court includes cases heard by stipendiary magistrates in the district court.

4.11 Disposal of applications for review of decision to refuse summary criminal legal aid

2007-2008 2006-2007
Granted 4,751 4,061
Refused 3,868 3,560
Total 8,619 7,621

4.12 Grants of legal aid by the courts in summary proceedings under Legal Aid (Scotland)
Act 1986 section 23(1)(b)

District court Sheriff court Total

Offence 2007-2008 2006-2007 2007-2008 2006-2007 |2007-2008 2006-2007
Assault 0 2 168 155 168 157
Theft/housebreaking/robbery 16 19 291 301 307 320
Sexual offences 0 0 5 5 5 5
Embezzlement/fraud 1 0 40 32 41 32
Drugs 0 1 75 78 75 79
Offensive weapons/vandalism/breach of the peace 1 7 239 304 240 311
Road traffic offences 2 6 191 198 193 204
Other 2 7 449 425 451 432
Total 22 42 1,458 1,498 1,480 1,540
Note

1. Under section 23(1)(b), the court may grant summary criminal legal aid when it is considering a custodial sentence for a convicted person who has not
previously been sentenced to imprisonment.

4.13 Intimations of automatic legal aid for other courts and under section 22(1)(d)

Type of intimation 2007-2008 2006-2007
Glasgow Domestic Abuse Court 495 552
Glasgow, Kirkcaldy and Dunfermline Drug Courts 100 155
Hamilton and Airdrie Youth Court 326 383
Automatic legal aid under Legal Aid (Scotland) Act 1986:

e Section 22(1)(da) The court determines the trial cannot go ahead because the applicant is insane 14 14
e Section 22(1)(db) In relation to an examination of facts and the disposal of the case 5 1
e Section 22(1)(dc) Appeal against a finding of insanity 1 0
e Section 22(1)(dd) Court appoints solicitor to represent a person accused of sexual offence 5 5

Total 946 1,110
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4. Criminal legal assistance continued

4.14 Grants of legal aid by the courts in solemn proceedings
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Sheriff court High court Total

Offence 2007-2008 2006-2007 2007-2008 2006-2007 [2007-2008 2006-2007

Murder/attempted murder/culpable homicide 697 864 12 9 709 873 <

Sexual offences 679 708 5 8 684 716 g

Assault 4,159 4,628 9 9 4,168 4,637 5

Theft/housebreaking/robbery 1,543 1,810 6 7 1,549 1,817 2

Embezzlement/fraud 256 242 1 2 257 244 g’
Drugs 2,293 2,434 4 8 2,297 2,442
Offensive weapons/vandalism/breach of the peace 1,044 1,194 2 0 1,046 1,194
Road traffic offences 371 460 1 4 372 464
Other 1,688 1,503 12 8 1,700 1,511
Total 12,730 13,843 52 55| 12,782 13,898

Py

4.15 Applications for criminal legal aid and decisions by gender &

Male applicant Female applicant ]

2007-2008 2006-2007 2007-2008 2006-2007 ;

wq

o

Applications (summary) 69,160 84% 75,381 84% | 13,497 16% 14,603 16% ﬁ
Grants (summary) 61,768 83% 67,906 84% | 12,334 17% 13,240 16%
Refusals (summary) 11,604 87% 10,810 87% 1,802 13% 1,601 13%
Grants by the courts — solemn 11,255 88% 12,243 88% 1,527 12% 1,655 12%
Grants by the courts - 23(1)(b) 1,171 79% 1,193 77% 309 21% 347 23%

A

4.16 Criminal appeals — applications =

Applications Applications Applications =3

received granted refused =

g

Leave to appeal 2
e against conviction 184 172 2
e against conviction and sentence 222 204 2
e against sentence only 1,523 1,451 6
Total leave to appeal 1,929 1,827 10

)

3

Other appeals o

Petition to Nobile Officium, etc. 29 9 7 g

Crown appeals 27 26 1 S

Appeal against other disposal 26 11 7 o

Reference by the Scottish Criminal Cases Review Commission to the High Court 1 1 0 g

Appeals to the Judicial Committee of the Privy Council 0 0 0 s

Applications for special leave to appeal to the Judicial Committee of the Privy Council 0 0 0 @
Total other appeals 83 47 15

>

Total 2007-2008 2,012 1,874 25 §-

Total 2006-2007 2,260 2,134 20 g

Note

1. This table includes grants made under regulation 15 of the Criminal Legal Aid (Scotland) Regulations 1996 (matters of special urgency).

4.17 Duty solicitor appearances

2007-2008 2006-2007
Total number of appearances by duty solicitors 34,493 34,116
Total number of appearances by Public Defence Solicitors’ Office as duty solicitors 1,548 597
Total number of appearances 36,041 34,713

Throughout this statistics section

— figures for grants and refusals of applications do not necessarily equal numbers of applications, since decisions on applications received towards the end

of one year may not be reached until the following year

— unless otherwise stated, figures for accounts paid include VAT and are prepared on a cash basis and include all accounts passed for payment during the year
— intables showing accounts paid, unless otherwise stated, outlays include all payments other than fees paid to solicitors and advocates — for example,

expert witnesses
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4. Criminal legal assistance continued

4.18 Sanctions in criminal legal aid cases

Applications Applications Applications Applications
received part granted granted refused

Summary criminal
e expertwitness 2,336 344 1,569 203
e unusual expenditure 120 0 27 45
e counsel (advocates and solicitor advocates) 198 3 39 136
Total summary criminal 2,654 347 1,635 384
Solemn and section 23(1)(b)
® expertwitness 3,368 520 2,149 227
e unusual expenditure 643 25 231 236
e counsel 3,352 80 2,040 987
Total solemn and section 23(1)(b) 7,363 625 4,420 1,450
Criminal appeals
e expertwitness 95 13 41 19
e unusual expenditure 64 5 39 9
e counsel 104 10 54 37
Total criminal appeals 263 28 134 65
Total 2007-2008 10,280 1,000 6,189 1,899
Total 2006-2007 11,084 1,112 7,719 1,316

Note

1.In this table, and in tables 4.20 and 4.21, summary criminal means summary criminal applications granted by the Board.

4.19 Applications for exceptional status in fixed payment cases

Applications

Applications

Applications

received granted refused
Total 2007-2008 343 242 92
Total 2006-2007 220 148 71
4.20 Applications under Regulation 15 of the Criminal Legal Aid (Scotland) Regulations 1996
(matters of special urgency)
Applications granted

2007-2008 2006-2007

Summary criminal
Criminal appeals

81 58
1,801 2,077

Total

1,882 2,135

4.21 Requests for change of solicitor in criminal legal aid cases

Applications

Applications

Applications

received granted refused
Summary criminal 3,033 2,128 271
Court granted legal aid 2,402 1,687 140
Criminal appeals 118 83 4
Total 2007-2008 5,553 3,898 415
Total 2006-2007 5,625 4,170 420
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4. Criminal legal assistance continued
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Criminal legal assistance expenditure
4.22 Accounts paid and average case costs — criminal advice and assistance and ABWOR

Minimum fee cases Detailed accounts
Total §
number Total Total| Average Average =
Number Total Number Total Counsel | of cases paid paid | casecost case cost 3
of cases paid | ofcases paid  Solicitor  Outlays outlays |2007-2008 |2007-2008 2006-2007 [2007-2008 2006-2007 2
Subject matter fooo fooo fooo fooo fooo fooo fooo £ £ g'
Criminal advice and assistance
(excluding ABWOR)
Appeals 286 8 586 74 62 12 1 872 82 112 94 88
Assault 2,966 84 | 12,692 1,021 995 25 0| 15,658 1,105 1,263 71 70
Breach proceedings 517 15 1,822 210 200 9 1 2,339 225 186 96 136
Civic Government (Scotland) Act 283 8 957 81 79 2 0 1,240 89 107 72 71 g
Contempt of court 373 11 159 11 10 0 0 532 22 19 41 38 iy
Criminal Law Consolidation g
(Scotland) Act 178 5 969 79 77 2 0 1,147 84 95 73 74 ;
Criminal Procedure ‘g
(Scotland) Act 2,057 60 2,915 236 226 10 0 4,972 295 332 59 54 H
Drugs 1,409 40 5,062 425 409 15 1 6,471 465 527 72 70
Embezzlement/fraud 230 7 1,064 96 92 3 0 1,294 102 101 79 75
Means enquiries/fines 6,298 184 2,937 169 164 5 0 9,235 352 461 38 37
Murder/attempted murder/
culpable homicide 90 3 378 43 39 4 0 468 46 44 97 87 %)
Offensive weapons/vandalism/ =
breach of the peace 4,054 116 | 16,973 1,371 1,339 32 0| 21,027 1,487 1,557 71 69 2
Prison rules 131 4 734 117 99 17 1 865 121 167 140 114 ?_»_
Road traffic 1,880 53 8,656 710 695 15 0| 10,536 764 879 72 72 g
Sexual offences 161 4 691 69 63 5 1 852 73 73 86 80 g
Theft/housebreaking/robbery 3,369 97 | 12,510 1,046 1,014 31 0| 15,879 1,143 1,233 72 69
Other 3,073 89 7,459 931 821 92 18| 10,532 1,019 975 97 89
Total criminal advice
and assistance 27,355 787 | 76,564 6,687 6,383 281 23| 103,919 7,474 8,132 72 69
4
Criminal ABWOR g.
Assault 90 2 540 93 87 2 4 630 95 90 151 139 3
Breach proceedings 494 14 4,870 1,458 1,361 67 30 5,364 1,473 1,477 275 293 5_
Civic Government (Scotland) Act 27 1 92 16 16 0 0 119 17 17 141 170 =3
Contempt of court 2 0 1 0 0 0 0 3 0 - 33 - §
Criminal Law Consolidation 2
(Scotland) Act 9 0 65 11 11 0 0 74 12 13 157 133 a—
Criminal Procedure (Scotland) Act 78 2 385 131 115 8 8 463 133 181 287 226
Drugs 64 2 656 113 110 3 0 720 115 136 159 143
Embezzlement/fraud 21 1 133 31 31 1 0 154 32 43 205 245 »
Offensive weapons/vandalism/ g
breach of the peace 182 5 1,119 189 187 3 0 1,301 195 213 150 142 s
Road traffic 254 7 2,728 404 394 10 1 2,982 412 468 138 130 &
Sexual offences 5 0 20 8 3 0 4 25 8 8 318 208
Theft/housebreaking/robbery 165 5 1,248 280 275 4 1 1,413 285 293 202 182
Other 171 5 1,682 754 661 55 38 1,853 759 784 410 398
Total criminal ABWOR 1,562 45 | 13,539 3,489 3,250 152 87 | 15,101 3,534 3,724 234 225
Total criminal advice and
assistance and ABWOR
2007-2008 28,917 832 | 90,103 10,175 9,633 433 110 | 119,020 | 11,007 - 92 -
Total criminal advice and
assistance and ABWOR
2006-2007 38,497 1,113 | 95,879 10,743 10,184 559 - | 134,376 - 11,856 - 88

Notes

1. Where minimum fees are paid under ABWOR, this is because solicitors have intimated the case as ABWOR, but have either not proceeded with the case
or dealt with it under advice and assistance.

2. In this table, payments to advocates and solicitor advocates are included under Counsel Outlays, as regulation 17(1) of the Advice and Assistance (Scotland)
Regulations 1996 only provides for payment to the solicitor, of fees and outlays.

3. Contempt of court is shown as a distinct subject matter in ABWOR for the first time in 2007-2008.
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4. Criminal legal assistance continued

4.23 Duty solicitor — accounts

Total Number of Cost per

paid appearances appearance

£oo0 £

Total 2007-2008 1,308 34,493 38
Total 2006-2007 1,203 34,116 35

Note

1. The PDSO made 1,548 appearances as duty solicitor for accused persons (2006-2007: 597 appearances). These are excluded from the figures in this table.

4.24 Accounts paid and average case costs by proceedings — criminal legal aid

Number Average  Average

Solicitor of cases Total paid case cost case cost

Solicitor Advocate advocate Outlays (2007-2008 (2007-2008 2006-2007 [2007-2008 2006-2007

Proceedings fooo £ooo0 fooo £ooo £fooo fooo £ £
Total district court 3,788 3 2 99 9,945 3,891 4,511 391 394
Sheriff court — summary (fixed payments) 45,961 137 63 1,428 | 70,544 47,590 46,859 675 682
Sheriff court - summary (detailed charges) 913 28 4 177 988 1,123 763 1,136 1,151
Total sheriff court — summary 46,875 165 67 1,606 | 71,532 48,713 47,623 681 687
Sheriff court — solemn (detailed charges) 16,464 1,876 59 1,671 11,999 20,070 18,446 1,673 1,838
Total sheriff court 63,339 2,041 126 3,277| 83,531 68,782 66,069 823 832
High Court (non appeals) 8,057 8,680 2,236 1,911 1,619 20,885 18,809| 12,900 12,615
Appeals 1,501 1,270 336 228 2,064 3,334 3,310 1,615 1,523
Total High Court 9,558 9,949 2,572 2,139 3,683 | 24,219 22,119 6,576 6,037
Total summary 2007-2008 50,662 168 69 1,705 | 81,477 | 52,604 = 646 =
Total summary 2006-2007 50,158 231 64 1,681 | 80,790 - 52,134 - 645
Total solemn (including appeals) 2007-2008 26,022 11,825 2,631 3,810 | 15,682 | 44,288 - 2,824 -
Total solemn (including appeals) 2006-2007 22,528 11,870 2,697 3,470| 13,701 - 40,565 - 2,961
Total all proceedings 2007-2008 76,684 11,993 2,700 5,516 | 97,159| 96,892 = 997 =
Total all proceedings 2006-2007 72,685 12,101 2,761 5,151 94,491 - 92,698 - 981

Notes

1. This table shows fees for solicitor advocates in the district and sheriff courts. These charges are for bail appeals which are heard in the High Court

but arise in those courts.

2. These figures exclude payments for contempt of court and duty.
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4. Criminal legal assistance continued

4.25 Numbers of cases and average case costs by type of case and court

District court Sheriff court High court All courts

Average  Average

Number  Average Number  Average Number  Average Number casecost case cost

of cases casecost | ofcases casecost | ofcases casecost | ofcases 2007-2008 2006-2007

Offence £ £ £ £ £
Murder/attempted murder/culpable homicide - - 309 2,303 497 17,748 806 11,827 10,714
Assault 2,001 397 | 22,384 887 159 6,867 | 24,544 885 899
Sexual offences 8 356 680 2,324 269 11,086 957 4,770 5,035
Theft/housebreaking/robbery 2,113 385 | 12,588 797 98 7,145 | 14,799 780 800
Embezzlement/fraud 95 377 1,138 1,255 12 26,534 1,245 1,432 1,645
Drugs 684 381 8,254 945 419 11,024 9,357 1,355 1,320
Offensive weapons/vandalism/breach of the peace 3,964 387 | 20,041 723 33 7,573 | 24,038 677 652
Road traffic offences 453 465 8,815 707 29 9,176 9,297 722 700
Other 627 383 9,322 714 103 17,828 | 10,052 868 881
Appeals - - - - 2,064 1,615 2,064 1,615 1,523
Total 2007-2008 9,945 391 | 83,531 823 3,683 6,576 | 97,159 997 =
Total 2006-2007 11,456 394 | 79,371 832 3,664 6,037 | 94,491 - 981

Throughout this statistics section
— figures for grants and refusals of applications do not necessarily equal numbers of applications, since decisions on applications received towards the end
of one year may not be reached until the following year
— unless otherwise stated, figures for accounts paid include VAT and are prepared on a cash basis and include all accounts passed for payment during the year
— intables showing accounts paid, unless otherwise stated, outlays include all payments other than fees paid to solicitors and advocates — for example,
expert witnesses
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5. Children’s legal assistance

Children’s legal assistance key figures
5.1 Total grants of children’s legal assistance

2007-2008 2006-2007
Children’s advice and assistance 4,678 5,868
Legal aid for children 4,199 4,456
Appeals 7 5
Total children’s legal assistance 8,884 10,329
5.2 Total cost to the taxpayer of providing children’s legal assistance
2007-2008 2006-2007
fooo fooo
Children’s advice and assistance 419 458
Legal aid for children 4,110 3,980
Total children’s legal assistance 4,529 4,439
Children’s advice and assistance
5.3 Intimations of children’s advice and assistance
2007-2008 2006-2007
Total advice and assistance intimations for matters relating to Children (Scotland) Act 1995 4,678 5,868
5.4 Intimations of children’s advice and assistance by gender
Male applicant Female applicant No gender recorded Total
Total 2007-2008 1,719 37% 2,916 62% 43 1% 4,678
Total 2006-2007 2,094 36% 3,766 64% 8 0% 5,868

Note

1. This table has been restructured to show applications with no gender recorded. Figures for 2006-2007 have been restated.

5.5 Increases in limit of authorised expenditure of children’s advice and assistance

Applications
for increase
2007-2008 2006-2007

Increases granted
2007-2008 2006-2007

Increases refused
2007-2008 2006-2007

Total children 1,378 1,937

1,098 1,574

127 155

Note

1. Decisions in table 5.5 do not include decisions after reconsideration. These are reported separately in table 5.6.

5.6 Reconsideration of an application for an increase in limit of authorised expenditure

Applications
for reconsideration
2007-2008 2006-2007

Increases granted
2007-2008 2006-2007

Increases refused
2007-2008 2006-2007

Total children 62 91 42 72 16 14
Legal aid for applicants in children’s cases
5.7 Grants of legal aid by the courts under the Children (Scotland) Act 1995

2007-2008 2006-2007

Total

4,199

4,456
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5. Children’s legal assistance continued

5.8 Sanctions in children’s legal aid cases

5
2
=
°
=%
3
[=]
=
o
=

Applications Applications Applications Applications

received part granted granted refused
Children’s <
e expertwitness 215 8 162 19 g
e unusual expenditure 51 8 25 8 5
 counsel 139 1 44 67 2
Total 2007-2008 405 17 231 94 2

Total 2006-2007 537 20 319 124

5.9 Applications to the Board in respect of appeals to the Court of Session and the Sheriff Principal

Applications Applications E

received granted iy

]

[-8

Total 2007-2008 21 7 &

Total 2006-2007 17 3

5.10 Sanctions for appeals

Applications Applications Applications Applications

received part granted granted refused %)

Q

Children’s appeals @

e expert witness 1 0 1 0 ?_»_

¢ unusual expenditure 2 0 2 0 g

e counsel 8 0 4 3 3
Total 2007-2008 11 0 7 3
Total 2006-2007 2 0 2 0

. . . %)

Children’s legal assistance expenditure 5

. . . . -]

5.11 Accounts paid and average case costs — children’s advice and assistance 3

=

Minimum fee cases Detailed accounts S

8

Total 2

Number Total Number Total Counsel number Total | Average =

of cases paid | ofcases paid  Solicitor Outlays outlays | of cases paid | case cost v
£oo0 £oo0 £fooo £ooo0 fooo fooo £

Total 2007-2008 880 25 3,581 394 384 8 1 4,461 419 94 z

°

Total 2006-2007 1,447 42 3,700 416 406 11 - 5,147 458 89 s

[

("]

Note

1. In this table, payments to advocates and solicitor advocates are included under Counsel outlays, as regulation 17(1) of the Advice and Assistance (Scotland)
Regulations 1996 only provides for payments to the solicitor, of fees and outlays. In previous years outlays for the employment of counsel were included

with all other solicitor outlays.

5.12 Analysis of accounts paid — children’s legal aid

Solicitor Solicitor Number Total | Average

paid Advocate advocate Outlays | of cases paid |case cost

fooo fooo fooo fooo fooo £

Total 2007-2008 2,641 1,119 1 349 3,764 4,110 1,092
Total 2006-2007 2,678 932 0 370 3,535 3,980 1,126
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6. Contempt of court

6.1 Grants of legal aid by the courts under section 30 of the Legal Aid (Scotland) Act 1986 (Contempt)

District court Sheriff court High court Total

Total 2007-2008 4 432 70 506

Total 2006-2007 13 418 41 472
6.2 Analysis of accounts paid

Solicitor Solicitor Number Total Average

paid Advocate advocate Outlays | ofcases paid case cost

£ooo0 £ooo £fooo £oo00 £ooo0 £

Total 2007-2008 100 20 25 4 430 149 346

Total 2006-2007 82 8 11 2 345 102 295

Note

1. In addition to legal aid for contempt of court, there were grants of advice and assistance for contempt of court. Information on grants and amounts paid are

included in the criminal advice and assistance tables in section 4.
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7. Analysis of payments
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7.1 Legal assistance expenditure

Expenditure Income Total 2007-2008
Con- <
tributions Amounts 2
Total from Expenses awarded Total .
Advice & gross | assisted from to assisted Total Total| netcost =
assistance ABWOR Legal aid cost | persons opponents  persons income net cost |2006-2007 e
fooo fooo fooo fooo fooo fooo fooo fooo fooo fooo g'
Civil legal assistance
Family/matrimonial 6,150 0 17,171 23,320 958 425 1,133 2,515  20,805| 20,204
Debt 805 9 407 1,221 36 43 38 118 1,103 1,255
Reparation 1,836 0 11,188 13,024 O] 8,704 123 8,818 4,205 4,917
Judicial review 150 0 746 895 5 410 0 415 480 506
Appeals 33 0 582 616 9 320 2 330 285 514 E
Recovery of heritable property 155 0 326 482 20 30 7 56 426 370 E
Adults with incapacity 161 0 695 856 1 9 0 10 845 - 3
Other 7,265 2,614 2,024 11,903 43 402 53 498 11,405 11,210 ‘I:qr'
Total civil legal assistance 16,555 2,623 33,138 52,316 1,062 10,344 1,355 | 12,762 39,555| 38,976 %
("]
Criminal and contempt legal assistance
Murder/attempted murder/culpable homicide 46 0 9,533 9,578 - - - - 9,578 7,790
Assault 1,105 95 21,729 22,930 - - - - 22,930 21,954
Sexual offences 73 8 4,565 4,646 - - - - 4,646 4,658 )
Theft/housebreaking/robbery 1,143 285 11,546 12,974 - - - - 12,974| 13,507 E
Embezzlement/fraud 102 32 1,782 1,916 - - - - 1,916 2,299 @
Drugs 465 115 12,681 13,261 - - - - 13,261| 12,978 )
Offensive weapons/vandalism/breach of the peace 1,487 195 16,281 17,962 - - - - 17,962 17,168 E
Road traffic offences 764 412 6,711 7,886 - - - - 7886 7984 =
Other 2,185 2,393 8,729 13,308 - - - - 13,308 12,777 @
Appeals 82 0 3,334 3,416 - - - - 3,416 3,422
Duty 0 0 1,308 1,308 - - - - 1,308 1,203
Contempt 22 0 149 171 - - - - 171 121
Total criminal and contempt legal assistance 7,474 3,534 98,350 109,357 - - - - 109,357 | 105,860 "
g’
Children’s legal assistance 419 0 4,110 4,529 - - - - 4,529 4,439 g
S
Total legal assistance expenditure 2007-2008 24,448 6,156 135,598 166,202 1,062 10,344 1,355 | 12,762 153,441 - §
Total legal assistance expenditure 2006-2007 25,895 5,636 129,412 160,942 1,348 8,795 1,526 11,668 —| 149,274 E
fry
Notes

1. Expenditure and income are not necessarily linked and income can be expected to vary from year to year. Some income, such as that from property
recovered and preserved or contributions paid over 20 months (the majority), may be received by the Board well after the original case has concluded,
in some cases years later.

2. Total expenditure excludes miscellaneous payments, PDSO and Part V expenditure, which are shown in table 1.4.
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Throughout this statistics section
— figures for grants and refusals of applications do not necessarily equal numbers of applications, since decisions on applications received towards the end
of one year may not be reached until the following year
— unless otherwise stated, figures for accounts paid include VAT and are prepared on a cash basis and include all accounts passed for payment during the year
— intables showing accounts paid, unless otherwise stated, outlays include all payments other than fees paid to solicitors and advocates — for example,
expert witnesses
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7. Analysis of payments continued

7.2 Analysis of payments for all categories

Total
Fees (including VAT) Total fees Outlays Total 2007-2008 2006-2007
Number Solicitor | Including Excluding | Including Excluding | Including Excluding| Including
of cases | Solicitor Advocate advocate VAT VAT VAT VAT VAT VAT VAT
Type fooo fooo fooo fooo fooo fooo fooo fooo fooo fooo
Civil legal assistance
Civil advice and assistance 82,666 | 14,658 156 0| 14,814 12,647 1,741 1,741 | 16,555 14,387 | 17,304
CivilABWOR 2,998 1,983 38 0 2,021 1,732 601 601 2,623 2,332 1,912
Civil legal aid 12,678 | 18,234 5,474 0| 23,707 20,422 9,431 9,426 | 33,138 29,848| 31,428
Total civil legal assistance 98,342 | 34,875 5,668 0| 40,543 34,800 | 11,773 11,768 | 52,316 46,568 | 50,644
Criminal legal assistance
Criminal and contempt advice
and assistance 103,919 7,171 23 0 7,193 6,117 281 281 7,474 6,397 8,132
Criminal ABWOR 15,101 3,295 87 0 3,381 2,887 152 152 3,534 3,039 3,724
Total summary criminal
legal aid 2007-2008 81,477 | 50,662 168 69 | 50,899 43,391 1,705 1,654 | 52,604  45,045| 52,134
Total solemn criminal
legal aid 2007-2008 13,618 | 24,521 10,555 2,295 | 37,372 31,845 3,582 3,363 | 40,954  35,208| 37,254
Total appeals 2007-2008 2,064 1,501 1,270 336 3,106 2,649 228 208 3,334 2,857 3,310
Duty (note 1) - 1,267 1 1 1,268 1,088 40 35 1,308 1,123 1,203
Total criminal legal assistance 216,179 | 88,416 12,103 2,701 | 103,220 87,978 5,988 5,692 | 109,208 93,670| 105,758
Children’s legal assistance
Children’s advice and assistance 4,461 410 1 0 411 350 8 8 419 358 458
Children’s legal aid 3,764 2,641 1,119 1 3,761 3,201 349 334 4,110 3,534 3,980
Total children’s legal assistance 8,225 3,051 1,120 1 4,172 3,551 357 342 4,529 3,892 4,439
Contempt legal aid
Contempt of court legal aid 430 100 20 25 145 124 4 4 149 128 102
Total 2007-2008 323,176 (126,443 18,911 2,726 | 148,079 126,452 | 18,123 17,805 | 166,203 144,257 =
Total 2006-2007 345,588 (122,026 17,972 2,779 | 142,777 121,795 18,165 17,864 - —-| 160,942

Notes

1. Duty solicitors made 34,493 appearances on behalf of accused persons. The PDSO also made 1,548 appearances as duty solicitor.

2. In this table, advice and assistance payments to counsel and solicitor advocates are included under outlays, as regulation 17(1) of the Advice and Assistance
Regulations 1996 only provides for payment to the solicitor of fees and outlays.

7.3 Grant-In-Aid expenditure

2007-2008 2006-2007

fooo fooo

Staff costs 9,000 8,499
Running costs 3,899 3,717
Capital 294 610
Total 13,193 12,826

Notes
1. Although the Board’s accounts are prepared on an accrual basis, this table is produced on the cash basis of the actual expenditure.
2. Staff costs for 2006-2007 have been restated.
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8. PDSO, the Public Defence Solicitors’ Office

About the Public Defence Solicitors’ Office (PDS0O)

When the PDSO opened on 1 October 1998 in Edinburgh, it was the first public defender service in the UK. Its aims are to provide legal advice, assistance and
representation in court for those who cannot afford to pay for it themselves, and handled criminal cases in all the courts in Edinburgh.

The PDSO now operates offices in Ayr, Dundee, Edinburgh, Falkirk, Glasgow, Inverness and Kirkwall.

Within our statistical tables and accounts we report on the volumes of work undertaken by PDSO, and its costs. This appendix brings together key information
on PDSO’s work.

8.1 Expenditure

2007-2008 2006-2007

fooo fooo

Criminal defence costs — outlays 125 63
Salaries and wages 731 489
Social security costs 60 43
Pensions 77 42
Accommodation 106 137
Audit fees 2 2
Rentals under operating leases 80 -
Depreciation 15 15
Revaluation/permanent diminution in value of fixed assets - 2
Other operating costs 243 162
Total 1,439 955

Note
1. This table shows the expenditure of PDSO on an accounting basis. However, funding provided from the Legal Aid Fund in 2007-2008 was £1,321,000
(£864,000in 2006-2007). The difference is due to adjustments for accruals and prepayments. The funding figure is included in table 1.4.

8.2 PDSO costs and volumes

1998-1999 1999-2000 2000-2001 2001-2002 2002-2003 2003-2004 2004-2005 2005-2006 2006-2007 2007-2008

PDSO costs (£000s) 405 430 390 357 344 376 827 793 864 1,321
Total number of cases 417 1,034 1,202 1,194 1,123 1,196 1,565 1,743 1,491 1,907
Number of solemn cases 0 1 26 34 25 28 54 89 77 75
Number of appearances by PDSO as duty solicitor - - - - 1,092 930 1,142 1,060 597 1,548
Note

1. PDSO expenditure is shown as actual costs, not on an accounting basis as at table 8.1.
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9. Other information

Complaints about the Scottish Legal Aid Board

We encourage members of the public and legal profession to raise issues of concern with us. We use the information we get from looking into and resolving
these to identify problem areas and improve our service. The level of complaints about our service remains low, when considered against the high number
of applications we consider each year.

9.1 Complaints and reviews received and cleared

2007-2008 2006-2007
Number of initial complaints received 68 92
Number of reviews received 7 16
Total new complaints received 75 108
Number of complaints (initial and review) brought forward from previous year 11 17
Total complaints under consideration 86 125
Total complaints cleared 80 114
Number of complaints carried forward to next year 6 11

Note
1. These figures include both initial complaints made to any member of staff and reviews, where someone is unhappy with how their initial complaint has been
dealt with, and asks the Chief Executive or Chairman to explore it further.

9.2 Complaints cleared within target

2007-2008 2006-2007
Total complaints cleared within 28 days 74 103
Percentage cleared within 28 days 93% 90%
Note
1. The 28 days target does not include time we spend waiting for further information from third parties.
9.3 Cleared complaints considered justified

2007-2008 2006-2007
Total complaints cleared 80 114
Complaints not justified 43 85
Complaints partially justified 19 -
Complaints justified 18 29
Percentage justified or partially justified 46% 25%

Note
1. The recording of partially justified complaints commenced in 2007-2008. No figures are available for previous years.

9.4 Complaints considered by the Scottish Public Services Ombudsman (SPSO)

If, after the Chairman or Chief Executive has considered a complaint, someone is still unhappy with our response, we give them details of how to complain
to the Scottish Public Services Ombudsman.

2007-2008 2006-2007
Complaints made to the SPSO 3 5
Complaints carried over from previous year 3 4
Total complaints under consideration 6 9
Complaints closed (not upheld) by SPSO 5 5
Number complaints part-upheld 1 1
Number complaints upheld 0 0
Outstanding (carried over) 0 3
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9. Other information continued
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Requests under the Freedom of Information (Scotland) Act 2002
9.5 Information requests and decisions (FOI)

2007-2008 2006-2007
)
Q
Total number of requests received 86 67 g
Requests brought forward from previous year 9 7 F<S
=
Responses provided: =
Information provided free of charge 61 40
Fees notices issued 1 3
The Board does not hold the requested information 4 5
Projected cost over £600 and we will not supply the information 4 2
Refusal notices issued 10 10
Part refusals (some information provided) 4 5 E
Number of requests withdrawn 2 0 @
Q
Total number dealt with 86 65 a
Requests carried forward to next financial year 9 9 tI::a"
®
Of those requests closed @
The number dealt with within 20 working days 80 60
Percentage dealt with within 20 working days 93% 92%
A
9.6 Review of refusal notices =
If an information request has been refused the enquirer may request a review of that decision. This review is conducted by the Director responsible for the 5’
relevant area. 5
2007-2008 2006-2007 =2
[
("]
Total number of requests received 2 7
Cases brought forward
Decisions made 2 7
.. .. A
Original decision of Board upheld 2 5 )
Original decision of Board changed 0 2 g
Cases undecided and carried forward 0 0 2
e,
Of those review requests closed §
The number dealt with within 20 working days 2 6 §
Percentage dealt with within 20 working days 100% 86% @
9.7 Appeals to the Scottish Information Commissioner z
[=]
If after a review the enquirer is still unhappy with our response, we give them details of how to appeal to the Scottish Information Commissioner. s
[
("]
2007-2008 2006-2007
Total number of requests made 2
Cases brought forward 1
Decisions made 0 0
Original decision of Board upheld 2 1
Original decision of Board changed 0 0
Cases undecided and carried forward 1 1
Note

1. The figures for 2006-2007 have been restated due to the receipt of further information from the SIC.
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Statement of accounts

Statement of accounts.

For the period of 1 April 2007
to 31 March 2008
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Foreword

Background

The Board presents its accounts for the financial year ended 31 March 2008.

The Board is a Non-Departmental Public Body set up in 1987 under the Legal Aid (Scotland) Act 1986, and is accountable to Scottish Ministers. A key objective
for the Board is to operate within its administration budget and to manage the Legal Aid Fund. Separate accounts have been prepared for the Scottish Legal Aid
Fund and for the administrative income and expenditure of the Scottish Legal Aid Board.

The accounts have been prepared in a form directed by Scottish Ministers in accordance with section 5(2) of the Legal Aid (Scotland) Act 1986, as amended
by the Public Finance and Accountability (Scotland) Act 2000, and the Government’s Financial Reporting Manual 2007-2008.

Principal activities

The principal activities of the Scottish Legal Aid Board (“the Board”) are:

advising Scottish Ministers on how legal aid is working, and ways to develop it

managing the Legal Aid Fund

deciding whether to grant applications for legal aid

deciding if people have to pay towards the cost of legal assistance, then collecting these amounts

assessing solicitors’ and advocates’ accounts for legal aid work, and paying them for the work they have done

registering firms and solicitors who do legal assistance work and making sure these firms and solicitors maintain high standards, including funding civil

quality assurance which is run by the Law Society of Scotland

investigating and tackling fraud and abuse of legal aid

e developing a network of Board employed solicitors who offer criminal legal advice and representation, and also under Part V of our legislation, developing
advice services on civil matters using Board employed solicitors

e exploring new ways of delivering legal aid services.

Membership of the Executive Team

Throughout 2007-2008 the Executive Team has comprised:

e Lindsay Montgomery, Chief Executive and Accountable Officer
¢ lan Middleton, Director of Audit and Compliance

e Andrew Menzies, Director of Corporate Services and Accounts
e Tom Murray, Director of Legal Services and Applications

e Colin Lancaster, Director of Policy and Development.

lain A. Robertson CBE was the Chairman of the Board.

Accounting for pensions
In line with the Financial Reporting Manual, issued annually by the relevant authorities in England and Wales, Scotland and Northern Ireland, these accounts
meet the requirements of Financial Reporting Standard 17 ‘Retirement Benefits’, as applicable to the Board’s pension scheme.

Although the Board operates a single scheme for all staff, the income, costs and liabilities are apportioned between staff funded by the Scottish Legal Aid
Fund, presently only Public Defence Solicitors’ Office (PDSO) staff and Part V staff; and staff funded from the Scottish Legal Aid Board’s Grant-In-Aid.

Further detail on pension arrangements is provided in the Accounting Policies at notes 1.8 and 25.8 and in notes 16 and 35 of the accounts.

Employee communication

The Board issues a monthly newsletter and occasional circulars for staff about matters of concern to them, including performance. Managers and staff discuss
these during team briefing sessions. The Board conducts periodic employee opinion surveys to obtain staff views on issues such as communications, training
and development, management practices and quality of service. A Joint Consultative Committee of management and union representatives meets regularly.

As an Investor in People, the Board continues to give staff the opportunities and support needed to develop their skills in meeting the organisation’s objectives.

Equal opportunities

The Board is committed to the development and promotion of equality of opportunity for all. It is committed to providing equal opportunities in employment.
It does not treat any job applicant or employee less favourably because of gender, race, colour, religion, nationality, age, disability, sexual orientation or
marital status. This applies in the recruitment, reward, training and promotion of both new and existing employees. It also applies to grievance, disciplinary,
or other procedures, employee benefits and all terms and conditions of employment.

Audit
KPMG LLP carried out the audit of the Board’s accounts for the financial year ended 31 March 2008. The agreed fee for this service was £42,100 which relates
solely to the provision of statutory audit services.

Register of Board Members’ interests
The Board keeps a register of Board Members’ interests, which is on its website at www.slab.org.uk, or available in a paper copy from the Board’s
Communications Department (tel. 0131 240 1985).
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Management commentary

Financial position at the end of the year

On a cash basis, net expenditure on the Scottish Legal Aid Fund was £154m, compared to £151m in 2006-2007. The basis of preparation for the
annual accounts (the accruals basis) results in accounting adjustments, including certain notional credits, depreciation, accruals and prepayments.
Once such adjustments are made, the Operating Cost Statement shows a net cost of operations, including notional credits and pension costs of £139m
(2006-2007: £156m).

On a cash basis, £13.2m was required to meet the expenditure of the Scottish Legal Aid Board, compared to £12.8m in 2006-2007. The basis of preparation
for the annual accounts (the accruals basis) results in accounting adjustments, including certain notional credits, depreciation, accruals and prepayments.
Once such adjustments are made, the Operating cost statement shows a cost of operations, including notional credits and pension costs of £15.1m
(2006-2007: £14.3m).

Main trends, performance and development during the financial year

On a cash basis, there has been an overall increase in the cost of criminal legal assistance in 2007-2008. This resulted from the combination of a reduction
in the volume of criminal advice and assistance applications, but an increase in the number of accounts paid for both summary criminal and in legally aided
solemn criminal cases.

During 2007-2008, the number of applications for both civil advice and assistance and civil legal aid received by the Board has continued to fall, although
the total gross cost of civil legal assistance has increased primarily due to an increase in the volume of accounts paid. For more detailed information and
commentary on legal assistance trends please refer to this Annual Report from pages 30 to 45.

During 2007-2008, we made substantial progress against our objectives, which were detailed in our Corporate Plan. Our performance targets enable us to
measure our performance to deliver ever higher service levels for applicants and their advisors. We set a number of significantly higher targets and service
standards for 2007-2008. We met or exceeded all of our eight headline performance indicators, the key measures of the Board’s operational performance.

Information on our work during 2007-2008 is detailed in this Annual Report, with some of the key developments including:

e Civil advice and assistance reform: We implemented the second phase of civil advice and assistance reforms on 1 May 2007, including changing the
procedures for granting and providing civil advice and assistance/ABWOR. We introduced revised computer systems, Legal Aid Online services, forms
and guidance information and training to inform solicitors about the changes.

e Legal Aid Online: Legal Aid Online allows solicitors to submit applications and accounts through the internet, making the system faster, easier and more
convenient. We continued to develop our advice and assistance service, including changes linked to the reform of civil advice and assistance and introducing
anew improved accounts service. We saw a substantial expansion in use of the advice and assistance service by solicitors. By March 2008, over 300 firms
were using the service and more than half of all civil advice and assistance applications and 40% of criminal advice and assistance applications were
received online. We also continued to work closely with the online service users to identify further improvements, as well as developing services for civil
and criminal legal aid which will be made available in 2008-2009.

¢ Reform of summary justice and criminal legal assistance: The Scottish Government’s programme of reform of the summary justice system was implemented
in March 2008. During the year we continued to work with partners in the criminal justice system on reform of summary criminal legal assistance, which is
a key part of the justice system reforms. The Scottish Government and the Board published a consultation on 1 October 2007 outlining the proposed reforms
to summary criminal legal assistance. The consultation was extended and following negotiations with the profession, a number of revisions were made to
the proposals. Following further discussions with the legal profession on the new proposals, the Cabinet Secretary for Justice decided on the final changes
on 8 April 2008. The reforms were implemented on 30 June 2008.

e Quality assurance for criminal legal assistance: We continued to work with the Law Society of Scotland to develop quality assurance systems based on peer
review for all criminal legal assistance work, which is expected to be introduced in late 2008.

¢ Transfer of solemn legal aid: We worked with the Scottish Government on preparatory work to implement the transfer of deciding grants for solemn criminal
legal aid from the courts to the Board. This is expected to be implemented in 2008-2009.

¢ Public Defence Solicitors’ Office (PDSO): Four new offices were opened in spring 2007 in Ayr, Dundee, Falkirk and Kirkwall.

¢ Simplification of civil legal assistance: Solicitors, applicants and opponents can find the rules, operation and administration of civil legal assistance
complex. We undertook an extensive review of the operation of all aspects of civil legal assistance to identify ways we can further reduce bureaucracy
and make the system more effective and efficient for all who use it. We carried out extensive consultation with the profession. We have made substantial
progress in developing changes, such as reviewing the information we required to consider applications and developing new forms. Substantial changes
will be implemented in 2008-2009.

o Civil legal aid fees: Scottish Ministers asked the Board to carry out a review of civil legal aid fees for solicitors. The outcome of the review was submitted
to the Scottish Government. The Cabinet Secretary for Justice announced increases in fees on 23 May 2008. These are expected to be implemented in 2008.

e Access to civil legal assistance: There have been concerns about areas, such as the Highlands and Islands, about whether there are sufficient numbers
of solicitors providing a civil legal assistance service. We opened a new civil legal assistance service based in Inverness to serve the Highlands and Islands
for people in the area who could not find a civil legal assistance solicitor to act for them. The new service has established close links with the local legal
profession and advice sector, to enable both referrals to the new service, and from the service to private solicitors.
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Management commentary continued

Future development plans

Our strategy and future plans and priorities for the year ahead are set out in the Board’s Corporate Plan 2008-2011. There are two key, related priorities

for the Board over the next three years:

o first, we will work to further improve the efficiency and effectiveness of the delivery of our own functions, the operation of the legal aid system and
its interaction with the rest of the justice system

e second, we want to ensure that there are sufficient providers of legal aid services to meet the needs of the public across Scotland for high quality,
good value legal aid services.

By removing unnecessary bureaucracy and streamlining as far as possible, we can help the system work better. This will benefit applicants, opponents
and solicitors. It will also reduce the administration costs of the system that are paid by the taxpayer.

We can further improve the cost-effectiveness of the legal aid system by continuing our joint programme with the Scottish Government to review and reform
the structure of individual parts of the system. This includes how we pay solicitors, counsel and others, such as experts, who provide services funded by legal
aid. We will also work with others in the justice system to identify any improvements that can be made in the way legal aid interacts with and supports the
wider justice system.

There are a number of specific projects that will help us address these priorities. A number of these projects flow from or are dependent upon Scottish
Ministers’ decisions. There may be some change in what we will deliver and when, as the Scottish Government determines its priorities for access to justice,
including legal aid. This will also reflect the spending decisions flowing from the Scottish Budget spending review 2007.

Overall, the main priority projects for the coming year are:

¢ reform of summary criminal legal assistance on 30 June 2008, to support the reform of the summary justice system. There will be ongoing monitoring
of the operation of the reforms.

e implementation in late 2008 of a wide range of major changes designed to simplify the operation and administration of civil legal assistance

substantial further expansion of Legal Aid Online, our service which allows solicitors to submit legal aid applications and accounts through the internet.

Most aspects of our business will be available online in late 2008.

reform of the feeing arrangements for solicitors in solemn criminal cases

introduction of quality assurance for criminal legal assistance solicitors

transfer from the courts to the Board of the power to grant solemn criminal legal aid

advising Scottish Ministers on the legal aid implications of the outcome of Lord Gill’s review of the civil courts, due to report in early 2009, and implementing

any associated changes to the legal aid system

providing Board employed solicitors to fill gaps in private sector provision, where this is the best way to ensure access

e continue to work with the Scottish Government to develop and deliver changes to legal aid to further increase value for money as part of the drive for
efficient government

® in 2007 the Scottish Government published its strategic objectives. During 2008 we will work with the Scottish Government to consider how legal aid
and the Board can best contribute to the delivery of the government’s objectives in a way which is compatible with our statutory obligations.

Legal Aid Fund

Estimating the future cost of legal aid is complex. Legal aid is not cash limited and can be affected by numerous factors. For example, overall volumes of
criminal legal aid applications are affected by many factors, such as crime levels and police clear up rates. Changes in these and other factors could lead
to changes in the volume of applications for legal aid, which will have a subsequent effect on spending.

Our current estimates of volumes and expenditure are based on recent trends and latest indications of likely future trends. Current figures suggest that overall
net cash expenditure from the Legal Aid Fund is likely to be around £153 million in 2008-2009, slightly lower than in 2007-2008. However, both the demand led
nature of the Fund and the susceptibility of the trends in volume and cost to external factors may impact on this forecast.

For more detailed information please refer to the Board’s Corporate Plan 2008-2011 or this Annual Report from pages 30 to 45.

Payment of suppliers

The Board’s payment policy for suppliers in respect of its administrative expenditure is to agree payment terms when placing orders for goods and services
and, whenever necessary, ensure that suppliers are aware of the Board’s terms of payment. The Board aims to comply with these terms subject to satisfactory
performance by the supplier. The Board adheres to “The Better Payment Practice Code”. The target turnaround time for invoices is 30 days. In 2007-2008,

the Board met this target in 95% of cases (2006-2007: 98%).
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Management commentary continued

Environmental matters

The Board has considered the existing legislation and guidance available on environmental and sustainability matters. The Board places importance
on ensuring that its policies and procedures are in line with good environmental practice and statute. The targets that the Board set itself for the period
2007-2008 have been achieved, including the key priorities of reducing water consumption and the ratio of recycled paper used.

Over the last year the Board has worked with the Carbon Trust to establish a process for the measurement of its carbon footprint. This has provided a clear
focus for the areas where we affect the environment and we have responded by seeking to ensure that each of these is being addressed in a way that seeks
to reduce our carbon emissions. In the last year we have increased the volumes of waste recycled and have changed our main electrical supply to a green
tariff. Through the involvement of a staff ‘green team’ every aspect of consumption and waste is being examined and we have worked with Envirowise, the
Carbon Trust and Lothian and Edinburgh Environmental Partnership in the last year to continue to identify ways in which we can reduce the impact we have
on the environment.

Basis of going concern
In line with the Financial Reporting Manual, issued annually by HM Treasury, these annual accounts are required to reflect Financial Reporting Standard 17
‘Retirement Benefits’. This requires entities to recognise, in their accounts, the costs, the assets and the liabilities of pension schemes.

As shown in note 35 the actuarial estimate of the Board’s accrued pension liabilities stands at £36m. This reflects the inclusion of liabilities falling due

in future years. The Board’s pension scheme, being ‘unfunded’, has no tangible assets. Rather, in accordance with arrangements set out in the Legal Aid
(Scotland) Act 1986, pensions and other liabilities are met from Grant-In-Aid as they fall due, resulting in the scheme’s reliance on future funding from the
Scottish Government. Accounting rules and convention currently prohibit the Board anticipating such funding in these accounts, resulting in the Scottish
Legal Aid Board’s balance sheet on page 117, showing ‘net liabilities’ and ‘negative taxpayer’s equity’.

The technical accounting practice has no impact on the underlying basis for meeting the Board’s current and ongoing pension liabilities. These will be met out
of the Board’s funding from the Scottish Government, in accordance with arrangements set out in the Legal Aid (Scotland) Act 1986. The Scottish Government
has given the Board a written assurance that there are no plans to change the existing arrangements whereby they fund the Board’s administrative costs,
including the provision for the net pension costs, through Grant-In-Aid. Further, they state that there are no plans to wind up the Board, and that if this was ever
to become a possibility, then the liabilities falling due under the pension scheme would be a matter which the Government would require to recognise through
the legislation that was considered by Parliament.

Similarly changes in accounting practice introduced last year mean that the Board can no longer adopt the approach of reflecting a balance sheet debtor

in respect of future income from the Scottish Government, relating to the £76m valuation of work in progress for legal aid certificates in issue. The absence
of such a balancing debtor is reflected by a position where liabilities will exceed assets, resulting in the Scottish Legal Aid Fund balance sheet on page 102,
showing ‘net liabilities’ and ‘negative taxpayer’s equity’.

The technical accounting approach has no impact on the underlying basis for meeting the Board’s current and ongoing obligations to solicitors and advocates
in relation to the payment for work done on legal aid certificates in issue. These will be met out of the Board’s funding from the Scottish Government, in
accordance with arrangements set out in the Legal Aid (Scotland) Act 1986, which creates a statutory obligation for payment of sums due to any solicitor

or counsel out of the Legal Aid Fund.

Accordingly, it has been considered appropriate to adopt a going concern basis for both the Scottish Legal Aid Fund and the Scottish Legal Aid Board in the
preparation of these financial statements.

Representations

The Accountable Officer and the Board Members who held office at the date of approval of these accounts confirm that, so far as they are each aware, there

is no relevant audit information of which the Board’s auditors are unaware; and the Accountable Officer and each of the Board Members has taken all the steps
that he/she ought reasonably to have taken to make himself/herself aware of any relevant audit information and to establish that the Board’s auditors are
aware of that information.

Lindsay Montgomery
Chief Executive and Accountable Officer
24 November 2008
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Remuneration report

Remuneration and Appointments Committee

During 2007-2008 the Board’s Remuneration and Appointments Committee comprised the following members:
e William Gallagher, Board Member and Convener of Remuneration and Appointments Committee

e |ain Robertson CBE, Board Chairman

¢ Professor Mahendra Raj, Board Member (resigned 31 July 2007)

e Sheriff Kenneth Ross, Board Member.

The purpose of the Remuneration and Appointments Committee is to consider remuneration of the Board’s senior staff and to take an overview of

appointments and remuneration issues, including the staff pay remit submitted to the Scottish Government, pension policies and related matters.

Senior management
Appointments of senior management are on a permanent basis in accordance with individual contracts:
Employment

Name start date Notice period
Lindsay Montgomery 1 July 1999 3 months
Tom Murray 1 May 1986 12 weeks
lan Middleton 11 May 1987 12 weeks
Andrew Menzies 3 March 2003 12 weeks
Colin Lancaster 20June 1997 12 weeks

The current minimum pensionable retirement age is 60 years of age, although senior staff now have, as with all employees, a contractual right to work until
65 years old as the Government’s current national default retirement age. All contracts include notice periods as indicated above. Termination payments,
where appropriate, are made under the Board’s redundancy policy which allows either for a redundancy payment, or where an individual is over 50 years old,

a retirement pension and lump sum.

Annual pay awards and bonuses for the Chief Executive and Directors are based on performance.

The Chief Executive’s performance is appraised by the Chairman in consultation with the Remuneration and Appointments Committee. His annual pay
award and non-consolidated bonus of up to 10% of base salary are considered by the Remuneration and Appointments Committee and approved by the

Scottish Government.

Directors’ salaries are revalorised annually by the same rate of increase as awarded by the Scottish Government to Board Members subject to at least
satisfactory performance. Directors are also eligible for non-consolidated bonuses of up to 10% of base salary. Their performance is appraised by the Chief
Executive under the Board’s performance and management system which applies to all staff. The bonus levels awarded are approved by the Remuneration

and Appointments Committee.
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Remuneration report continued
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The following tables provide a breakdown of executive and non-executive Directors’ remuneration in 2006-2007 and 2007-2008 and have been audited by the
Board’s auditors.

Accrued
pension Cash Cash Real
Real increase at age 60 equivalent equivalent increase
in pension | at31 March transfer transfer in cash <
Total Total | and related 2008 value value | equivalent 2
r ation |r ation lumpsum| andrelated| at3iMarch| at31March transfer -
2007-2008 2006-2007 at age 60 lump sum 2008 2007 value 3
fooo fooo fooo fooo fooo fooo fooo g.
m
L Montgomery, Chief Executive =
Salary 95-100 90-95
Pension 0-2.5 40-45
Related lump sum 0-2.5 120-125
Transfer value 920 790 13
&
T Murray, Director of Legal Services and Applications o
Salary 80-85 80-85 2
Pension 0-2.5 20-25 ;
Related lump sum 0-2.5 60-65 ]
Transfer value 478 411 6 a
A Menzies, Director of Corporate Services and Accounts
Salary 65-70 65-70
Pension 0-2.5 15-20
Related lump sum 0-2.5 55-60 w
Transfer value 300 250 2 g’_
a
o
| Middleton, Director of Audit and Compliance %
Salary 55-60 55-60 >
Pension 0-2.5 15-20 o
Related lump sum 2.5-5.0 55-60
Transfer value 463 392 18
C Lancaster, Director of Policy and Development
Salary 55-60 50-55
Pension 0 5-10
Related lump sum 0 15-20
Transfer value 80 70 -4

Cash equivalent transfer value (CETV)

This is the actuarially assessed capitalised value of the pension scheme benefits accrued by a member at a particular point in time. The benefits valued are the
members’ accrued benefits and any contingent spouse’s pension payable from the scheme. A CETV is a payment made by a pension scheme or arrangement to
secure pension benefits in another pension scheme or arrangement when the member leaves a scheme and chooses to transfer the pension benefits accrued
in their former scheme. The pension figures shown relate to the benefits that the individual has accrued as a consequence of their total membership of the
pension scheme, not just their service in a senior capacity to which disclosure applies. The CETV figures include the value of any pension benefit in another
scheme or arrangement, which the individual has transferred to the Legal Aid Board Pension scheme and for which the Board has received a transfer payment
commensurate with the additional pension liabilities being assumed. They also include any additional pension benefit accrued to the member as a result of
their purchasing additional years of pension service in the scheme at their own cost. CETVs are calculated within the guidelines and framework prescribed

by the Institute and Faculty of Actuaries.
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Real increase in CETV

This reflects the increase in CETV effectively funded by the employer. It does not take account of the increase in accrued pension due to inflation or
contributions paid by the employee (including the value of any benefits transferred from another pension scheme or arrangement) and uses common market
valuation factors for the start and end of the period.
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Remuneration report continued

Board Members

The remuneration for the Chairman and other Board Members is determined by the Scottish Government. Under the current Scottish Government policy,

the basic remuneration for the Chairman and Board Members is revalorised annually, providing performance is at least satisfactory, at a rate of increase that

is set by Ministers as informed by the recommendations of the Senior Salaries Review Body. The Chairman formally assesses the performance of Board Members
annually against criteria as agreed between the Chairman and the Scottish Government. The current criteria include: commitment/contribution; team working;
ability to constructively challenge within the Board; contribution to strategy/policy formulation; and specific areas of contribution. Remuneration of the Board

Members for 2007-2008 was as follows:

2007-2008 2006-2007
Name fooo fooo
Graham Bell QC 5-10 5-10
Les Campbell 5-10 0-5
William Gallagher 5-10 5-10
Joseph Hughes 5-10 0-5
Denise Loney 5-10 0-5
Paul McBride QC 5-10 5-10
Susan McPhee 5-10 5-10
Ellen Morton 5-10 5-10
David Nicol 10-15 10-15
lain Robertson CBE (Chairman) 30-35 25-30
Elaine Rosie 5-10 5-10
Professor Mahendra Raj 0-5 0-5
Sheriff Kenneth Ross (not remunerated) - -
Graham Watson 5-10 5-10

Other than the Chairman, Board Members are not members of the Board’s pension scheme. Details relating to the Chairman’s pension benefits were as follows:

Accrued
Real pension Cash Cash Real
increase at age 60 equivalent equivalent increase
in pension at 31 March transfer transfer in Cash
and related 2008 value value equivalent
lump sum and related at 31 March at 31 March transfer
atage 60 lump sum 2008 2007 value
fooo fooo fooo fooo fooo
| Robertson, Chairman
Pension 0-2.5 0-5
Related lump sum 2.5-5 5-10
Transfer value 47 8 8

Appointment of the Chairman by the Scottish Government is on a part-time basis (2 days a week) for a fixed term (normally 4 years) which is renewable for

a second term but there will be no automatic renewal or extension of the appointment. The Board Members are appointed by the Scottish Government on a
part-time basis (3%2 days per month) for a fixed term of 3 or 4 years, which is renewable for a second term but there will be no automatic renewal or extension
of the appointment beyond the first term. Scottish Ministers may terminate Board appointments giving 3 months’ notice in writing prior to the intended date

of termination where appropriate.
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Remuneration report continued

The table below shows the appointments of the serving Board Members for the year to 31 March 2008:

Period of
Name Start date appointment to
Graham Bell QC 1 April 2006 31 March 2010

Les Campbell 1 September 2006
William Gallagher 1 April 2000
Joseph Hughes 1 September 2006
Denise Loney 1 January 2007
Paul McBride QC 1 April 2006
Susan McPhee 1 January 2005
Ellen Morton 1 December 2002
David Nicol 1 April 2002
lain Robertson CBE (Chairman) 1 April 2006
Elaine Rosie 1 January 2005
Professor Mahendra Raj (resigned 31 July 2007) 1 September 2006
Sheriff Kenneth Ross 1 April 2004
Graham Watson 1 April 2006

31 March 2011
31 March 2008
31 March 2011
31 March 2011
31 March 2010
31 March 2012
31 March 2010
31 March 2010
31 March 2010
31 March 2012
31 March 2011
31 March 2012
31 March 2010

Lindsay Montgomery
Chief Executive and Accountable Officer
24 November 2008
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Statement of the Board’s and Chief Executive’s responsibilities

The Legal Aid (Scotland) Act 1986 (“the Act”), as amended by the Public Finance and Accountability (Scotland) Act 2000, states that the Scottish Legal Aid
Board must prepare a statement of accounts for each financial year in the form and on the basis determined by Scottish Ministers and set out in the accounts
direction. The accounts are prepared on an accruals basis and must give a true and fair view of the state of affairs of the Scottish Legal Aid Fund and the
Scottish Legal Aid Board and of its income and expenditure, recognised gains and losses and cash flows for the financial year.

In preparing the accounts the Accountable Officer is required to comply with the requirements of the Government Financial Reporting Manual, and in particular must:

e observe the accounts direction issued by Scottish Ministers, including the relevant accounting and disclosure requirements, and apply suitable accounting
policies consistently

¢ make judgements and estimates reasonably

e state whether applicable accounting standards as set out in the Government Financial Reporting Manual have been followed, and show and explain any
material departures in the financial statements

e prepare the financial statements on a going concern basis, unless it is inappropriate to presume that the Board will continue to operate.

The Scottish Government’s Director General for Justice and Communities has designated the Chief Executive of the Scottish Legal Aid Board as the
Accountable Officer for the Board. The responsibilities of an Accountable Officer, including responsibility for the propriety and regularity of the public
finances for which | am answerable, for keeping proper records and for safeguarding the Board’s assets are set out in the Non-Departmental Public Bodies’
Accountable Officer Memorandum.

The Board and the Chief Executive are responsible for the maintenance and integrity of the corporate and financial information included on the Scottish Legal
Aid Board’s website. Legislation in the UK governing the preparation and dissemination of financial statements may differ from legislation in other jurisdictions.

Lindsay Montgomery
Chief Executive and Accountable Officer
24 November 2008
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Statement on the system of internal control

Scope of responsibility

As Accountable Officer, | have responsibility for maintaining a sound system of internal control that supports the achievement of the Scottish Legal Aid Board’s
policies, aims and objectives, whilst safeguarding the public funds and departmental assets for which | am responsible, in accordance with the responsibilities
assigned to me.

The Board is a Non-Departmental Public Body sponsored by the Scottish Government. The Board has a Chairman appointed by Scottish Ministers and consists
of not less than 11 and not more than 15 members who are appointed by Scottish Ministers. Board Members are responsible for determining the Board’s
strategic aims, approving its corporate plan, monitoring expenditure and operations, providing advice to Scottish Ministers and reviewing Board performance.

The purpose of the system of internal control

The system of internal control is designed to manage risk to a reasonable level rather than to eliminate all risk of failure to achieve policies, aims and
objectives. It can therefore only provide reasonable and not absolute assurance of effectiveness. The system of internal control is based on an ongoing process
designed to identify and prioritise the risks to achieving departmental policies, aims and objectives; to evaluate the likelihood of those risks being realised
and the impact should they be realised; and to manage them efficiently, effectively and economically. The system of internal control has been in place in the
Board for the year ended 31 March 2008 and up to the date of approval of the Annual Report and Accounts, and accords with Scottish Government guidance.

Capacity to handle risk

The Board and the Executive Team lead the Board’s risk management process. Ownership of every identified risk lies with a named member of the Executive
Team. A senior manager is appointed as Risk Management Co-ordinator to deal with training as well as administrative and reporting issues within the Board’s
risk framework.

The Risk Management Co-ordinator has undertaken training accredited by the Institute of Risk Management and further training is scheduled to ensure the
Board continues to be aware of and able to apply best practice.

The Board’s internal auditors have assured the Board and the Chief Executive that its risk management procedures comply with best practice, in the form
of the Risk Management Standard of the Institute of Risk Management.

The Board provides training for all staff on risk management theory and practice. It encourages all staff to apply risk management techniques to setting

and reviewing their personal and departmental objectives, and to contribute to preparing and reviewing risk registers. The Board has documented its risk
management process in its “Risk Policy and Framework” document, which is available to all staff. This document, and the staff training, explains the principles
of risk appetite. The Board also has a delegated authority matrix. This documents the limits of post holders’ authority in specified areas, while setting out the
procedures, such as business cases, for new ventures that involve costs and risk but which may be beneficial to the Board’s stakeholders.

The risk and control framework

The key elements of the Board’s risk management strategy are:

e clearand concise documentation and training for all staff on the Board’s definition of risk, its objectives in having a risk framework and staff roles
and responsibilities

e adocumented and communicated process of identifying and evaluating risks, assessing risk appetite, identifying and implementing suitable responses
to risks, providing ongoing assurance about the effectiveness of the framework and processes to embed and review risk awareness

e multi-level review and reporting processes throughout the risk cycle, involving staff, managers, the Executive Team, internal audit, the Audit Committee
and the Board

¢ identification and regular review of both the continuing appropriateness of the risks and responses identified and of the on-going status of the identified
or planned responses to risks.

The key ways in which risk management is embedded in the Board are:

e the link between corporate planning and risk management processes

e including risk in routine, regular operational reporting processes

* the ownership of risks by Directors and managers

involving the Audit Committee and the Board in agreeing and reviewing strategic and operational risks
including risk management in training plans and as standing items in team meetings

using risk registers for each of the Board’s projects, as part of the PRINCE2 project management methodology
the documented timetable of monthly, quarterly and annual reviews of strategic and departmental risk profiles.

More generally, the organisation is committed to a process of continuous development and improvement. The organisation has continued to provide training to
managers and staff on both the principles of risk management and the practical application of risk management within the Board. Risk awareness and training
forms part of the induction for all staff. Regular review and reporting of risks has taken place throughout the year, with reviews and reports being considered
at all levels (team, departments, directorates, Executive Team, Audit Committee and Board).
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Statement on the system of internal control continued

Review of effectiveness of the internal control system

As Accountable Officer, | have responsibility for reviewing the effectiveness of the system of internal control. My review of its effectiveness is informed by:

e the managers within the Board who are responsible for developing and maintaining the internal control framework

e the work of the internal auditors, who submit to the Chief Executive and the Board’s Audit Committee, regular reports which include the Director of Audit
and Compliance’s independent and objective opinion on the adequacy and effectiveness of the Board’s systems of internal control together with
recommendations for improvement

e comments made by the external auditors in their management letter and other reports.

The Board and the Audit Committee have advised me on the implications of the result of my review of the effectiveness of the system of internal control.
Aplan to address weaknesses and ensure continuous improvement of the system is in place.

System of internal control
The wider system of internal control is based on an ongoing process designed to identify the principal risks to achieving Board policies, aims and objectives;
to evaluate the nature and extent of those risks; and to manage them efficiently, effectively and economically.

The Board

The Board meets regularly and monitors operational and financial performance and considers the plans and strategic direction of the Board. Board Committees
arein place to deal with areas such as audit; legal aid policy; complex, sensitive or high profile legal aid cases; and remuneration and appointments. The Chief
Executive and Directors also attend Board meetings. The Executive Team and the Audit Committee review, quarterly, the effectiveness of its risk management
framework and the content and appropriateness of the Board’s departmental and strategic risk registers. The Board reviews this work annually.

The Executive Team

The Chief Executive leads an Executive Team made up of the Directors responsible for the operational and administrative functions of the Board. The Executive
Team meets at least twice a month and receives comprehensive management information on all the Board’s operations, including information on risk management.
The Executive Team receives and reviews monthly updates to risk registers and, in liaison with the Risk Management Co-ordinator and Internal Audit Department,
undertakes quarterly reviews of all Board risk registers.

The Remuneration and Appointments Committee

The Committee considers remuneration of the Board’s senior staff and takes an overview of appointments and remuneration issues, including the staff pay
remit submitted to the Scottish Government, remuneration and terms and conditions for the Chief Executive and Executive Directors and pension policies
and related matters.

The Audit Committee

During the year the composition of the Audit Committee changed to one which was composed solely of Board Members. In December 2007, the Audit
Committee’s co-opted chairman resigned and was replaced by a Board Member. In March 2008, the Chief Executive resigned his membership of the Audit
Committee, in line with best practice. The Audit Committee reports direct to the full Board. As part of its remit, it is responsible for advising the Accountable
Officer on the effectiveness of the Board’s internal control system. The Audit Committee receives and reviews quarterly reports from the Risk Management
Co-ordinator about the status of the Board’s risk registers and on any risk-related activity, such as training.

The Audit Committee has responsibility for assisting the Accountable Officer and the Board Members to perform their individual and collective responsibilities
for ensuring that:

e the Board’s published financial statements represent a true and fair reflection of the financial position

e the Board complies with any statutory requirements for the use of public funds

e the Board operates within agreed limits to its authority and for the use of public funds

e Board Members comply with the code of conduct for NDPBs published by the Treasury.

The Audit Committee receives regular reports from the Internal Audit Department, to standards defined in the Government Internal Audit Manual. These include
the Director of Audit and Compliance’s independent opinion on the adequacy and effectiveness of the Board’s system of internal control and recommendations
forimprovement. It is also responsible for overseeing financial reporting, external audit, internal control, and Audit and Compliance Department activities.

Internal audit

The Board has an internal audit service supervised by the Director of Audit and Compliance. Internal audit work concentrates on areas of key activity
determined from an analysis of the areas of greatest risk. These are scheduled in the annual audit activity plan approved by the Audit Committee and the Chief
Executive. The Director of Audit and Compliance is responsible to me as the Chief Executive and makes quarterly reports to the Audit Committee. He has direct
access to Board Members and to the Convener of the Audit Committee.

The Director of Audit and Compliance has issued an Assurance Statement to me, which provides his opinion on the adequacy and effectiveness of the internal
control system and the extent to which it can be relied on. The external auditors also report to me, the Audit Committee, and to the Board, any internal control
issues that they identify during their normal audit activities.

Lindsay Montgomery
Chief Executive and Accountable Officer
24 November 2008
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Independent auditor’s report

Independent auditors’ report to the Scottish Legal Aid Board, the Auditor General for Scotland and the Scottish Parliament
We have audited the financial statements of the Scottish Legal Aid Board for the year ended 31 March 2008 under the Legal Aid (Scotland) Act 1986.

In accordance with Section 5(1) of the Legal Aid (Scotland) Act 1986 the Scottish Legal Aid Board has a duty to prepare separate financial statements in
respect of the Scottish Legal Aid Fund and the Scottish Legal Aid Board (Grant-In-Aid), each of which comprise the Operating Cost Statement and Statement
of Recognised Gains and Losses, the Balance Sheet, the Cash Flow Statement, and the related notes. These financial statements have been prepared under
the accounting policies set out within them. We have also audited the information in the Remuneration Report that is described in that report as having
been audited.

This report is made solely to the Scottish Legal Aid Board and to the Auditor General for Scotland in accordance with sections 21 and 22 of the Public Finance
and Accountability (Scotland) Act 2000. Our audit work has been undertaken so that we might state to those two parties those matters we are required to state
to them in an auditor’s report and for no other purpose. In accordance with the Code of Audit Practice approved by the Auditor General for Scotland, this report
is also made to the Scottish Parliament, as a body. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Scottish Legal Aid Board and the Auditor General for Scotland, for this report, or the opinions we have formed.

Respective responsibilities of the Board, Chief Executive and auditors

The Chief Executive is responsible for preparing the Statement of Accounts, which includes the Remuneration Report, and the financial statements in
accordance with the Legal Aid (Scotland) Act 1986 and directions made thereunder by the Scottish Ministers. The Chief Executive is also responsible
for ensuring the regularity of expenditure and receipts. These responsibilities are set out in the Statement of Chief Executive’s responsibilities.

Our responsibility is to audit the financial statements and the part of the Remuneration Report to be audited in accordance with relevant legal and regulatory
requirements and with International Standards on Auditing (UK and Ireland) as required by the Code of Audit Practice approved by the Auditor General for Scotland.

We report to you our opinion as to whether the financial statements give a true and fair view and whether the financial statements and the part of the
Remuneration Report to be audited have been properly prepared in accordance with the Legal Aid (Scotland) Act 1986 Act and directions made thereunder

by the Scottish Ministers. We report to you whether, in our opinion, the information which comprises the management commentary included in the Statement
of Accounts, is consistent with the financial statements. We also report whether in all material respects the expenditure and receipts shown in the financial
statements were incurred or applied in accordance with any applicable enactments and guidance issued by the Scottish Ministers.

In addition, we report to you if, in our opinion, the body has not kept proper accounting records, if we have not received all the information and explanations
we require for our audit, or if information specified by relevant authorities regarding remuneration and other transactions is not disclosed.

We review whether the Statement on internal control reflects the body’s compliance with the Scottish Government’s guidance, and we report
if, in our opinion, it does not. We are not required to consider whether this statement covers all risks and controls, or form an opinion on the effectiveness
of the body’s corporate governance procedures or its risk and control procedures.

We read the other information contained in the Annual Report and consider whether it is consistent with the audited financial statements. This other
information comprises only Legal Aid is Important, Our Vision, Chairman’s Introduction, Chief Executive’s Report, Public Defence Solicitors’ Office,
Corporate Developments, Our Performance, Facts and Figures Overview, Civil Legal Assistance, Criminal Legal Assistance, Children’s and Contempt Legal
Assistance, Board Members and Executive Team, Statistical Tables, About the Board, About Legal Aid, Foreword in the Statement of Accounts, and the part
of the Remuneration Report in the Statement of Accounts that is not audited. We consider the implications for our report if we become aware of any apparent
misstatements or material inconsistencies with the financial statements. Our responsibilities do not extend to any other information.

Basis of audit opinions

We conducted our audit in accordance with the Public Finance and Accountability (Scotland) Act 2000 and International Standards on Auditing (UK and Ireland)
issued by the Auditing Practices Board as required by the Code of Audit Practice approved by the Auditor General for Scotland. An audit includes examination,
on a test basis, of evidence relevant to the amounts, disclosures and regularity of expenditure and receipts included in the financial statements and the part
of the Remuneration Report to be audited. It also includes an assessment of the significant estimates and judgements made by the Board and Chief Executive
in the preparation of the financial statements, and of whether the accounting policies are most appropriate to the body’s circumstances, consistently applied
and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance that the financial statements and the part of the Remuneration Report to be audited are free from material misstatement,
whether caused by fraud or error, and that in all material respects the expenditure and receipts shown in the financial statements were incurred or applied

in accordance with any applicable enactments and guidance issued by the Scottish Ministers. In forming our opinion we also evaluated the overall adequacy
of the presentation of information in the financial statements and the part of the Remuneration Report to be audited.
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Independent auditor’s report continued

Opinions

Financial statements

In our opinion:

e The Scottish Legal Aid Board financial statements give a true and fair view, in accordance with the Legal Aid (Scotland) Act 1986 and directions made
thereunder by the Scottish Ministers, of the state of affairs as at 31 March 2008 of the Scottish Legal Aid Fund and Scottish Legal Aid Board (Grant-In-Aid)
and of the Scottish Legal Aid Fund’s and Scottish Legal Aid Board’s (Grant-In-Aid) operating cost, recognised gains and losses and cash flows for the year
then ended;

e the financial statements and the part of the Remuneration Report to be audited have been properly prepared in accordance with the Legal Aid (Scotland)
Act 1986 and directions made thereunder by the Scottish Ministers; and

¢ information which comprises the management commentary included with the Statement of Accounts is consistent with the financial statements.

Regularity

In our opinion in all material respects the expenditure and receipts shown in the financial statements of the Scottish Legal Aid Fund and the Scottish Legal
Aid Board (Grant-In-Aid) were incurred or applied in accordance with any applicable enactments and guidance issued by the Scottish Ministers, the Budget
(Scotland) Act covering the financial year and sections 4 to 7 of the Public Finance and Accountability (Scotland) Act 2000.

/<PM@ wur>

KPMG LLP
Chartered Accountants
Registered Auditor

Saltire Court

20 Castle Terrace
Edinburgh EH1 2EG
24 November 2008
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Scottish Legal Aid Fund

Operating cost statement for the year ended 31 March 2008

2007-2008 2006-2007
Notes fooo fooo
Civil legal assistance
Civil legal aid 2 28,986 35,410
Civil advice and assistance and ABWOR 2 16,363 19,468
Part V Service 2 300 -
Gross civil legal assistance expenditure 2 45,649 54,878
Less operating income 3 (14,515) (13,924)
Total net civil legal assistance expenditure 31,134 40,954
Criminal legal assistance
Criminal legal aid 4 92,703 98,470
Criminal advice and assistance and ABWOR 4 10,175 12,495
Contempt of court 4 146 112
PDSO 4 1,439 955
Total criminal legal assistance expenditure 104,463 112,032
Children’s legal assistance
Children’s legal aid 5 2,949 4,210
Children’s advice and assistance and ABWOR 5 419 459
Total children’s legal assistance expenditure 3,368 4,669
Other expenditure
Miscellaneous legal aid expenditure 92 60
Bad debt (net of movement on provision) 8 2,296 577
2,388 637
Net expenditure before interest 141,353 158,292
Interest receivable (45) (30)
Pension scheme finance costs 16 35 19
Notional interest on capital 9 (2,532) (2,606)
Net operating costs 138,811 155,675
Allincome and expenditure is derived from continuing activities.
Statement of recognised gains and losses for the year ended 31 March 2008
2007-2008 2006-2007
Notes fooo fooo
Pension scheme — changes in assumptions 16 162 (133)
Pension scheme - actuarial loss 16 (226) (40)
Pension scheme — Part V transfer to Fund 16 (141) -
Pension scheme — PDSO transfer to Fund 16 - (333)
Recognised losses relating to the year (205) (506)
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Scottish Legal Aid Fund continued

Balance sheet as at 31 March 2008

2008 2007
Notes fooo fooo
Fixed assets
Intangible assets 10 6 12
Tangible assets 11 21 8
27 20
Debtors: amounts falling due in more than one year 12 8,002 8,858
Current assets
Debtors: amounts falling due within one year 12 3,759 3,330
Cash at bank and in hand 13 7,409 5,516
11,168 8,846
Creditors: amounts falling due within one year 14 (7,864) (7,349)
Net current assets 3,304 1,497
Total assets less current liabilities 11,333 10,375
Provisions for liabilities and charges 15 (75,742) (89,155)
Net liabilities excluding pension liability (64,409) (78,780)
Pension liability 16 (905) (567)
Net liabilities including pension liability (65,314) (79,347)
Represented by:
General Fund 17 (65,315) (79,348)
Revaluation Reserve 18 1 1
Taxpayers’ equity (65,314) (79,347)
The notes on pages 103 to 115 form part of these accounts and should be read in conjunction with the statements above.
Lindsay Montgomery
Chief Executive and Accountable Officer
24 November 2008
Cash flow statement for the year ended 31 March 2008
2007-2008 2006-2007
Notes fooo fooo
Net cash outflow from operating activities before financing 19 (153,666) (150,921)
Capital expenditure:
Payments to acquire tangible fixed assets 11 22) -
Net cash outflow before financing (153,688) (150,921)
Financing:
Grant-In-Aid received 17 155,581 149,019
Increase/(decrease) in cash in the year 1,893 (1,902)
Reconciliation of movement in cash to movement in net funds
Opening cash at bank and in hand 13 5,516 7,418
Closing cash at bank and in hand 13 7,409 5,516
Movement in net funds 1,893 (1,902)
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Notes to the accounts for the Scottish Legal Aid Fund

for the year ended 31 March 2008

1 Accounting policies

1.1 Basis of accounting

The accounts have been prepared in accordance with the historical cost convention as modified, to include fixed assets at their value to the organisation

by reference to their current cost. The accounts are prepared in accordance with the accounting principles and disclosure requirements of the Government’s
‘Financial Reporting Manual’. Without limiting the information given, the accounts meet the accounting and disclosure requirements of the Accounting
Standards Board, so far as those requirements are appropriate and in accordance with the Accounts Direction given by Scottish Ministers. The accounting
policies selected have been applied consistently in dealing with items considered material in relation to the accounts.

The Board estimates the value of unbilled live cases each year to arrive at the amounts disclosed within the accounts as a provision. The amount is an estimate
of the expenditure required to settle any obligation at the balance sheet date following the requirements of Financial Reporting Standard 12 ‘Provisions,
contingent liabilities and contingent assets’. In estimating the provision, the Board has adopted prudent measurement techniques based on the latest data
available. No income is anticipated for cases that may successfully recover costs. As a result the Scottish Legal Aid Board Fund balance sheet on page 102
shows net liabilities of £65m (2007: £79m). This reflects the inclusion of liabilities falling due in future years which, to the extent that they are not to be met
from the Board’s other sources of income, may only be met by future grants or grants-in-aid from the Scottish Government. This is because, under the normal
conventions applying to Scottish Government control over income and expenditure, such grants may not be paid in advance of need. Grant-In-Aid for 2007-
2008, taking into account the amounts required to meet the Board’s liabilities falling during that year, has already been included in the Scottish Government’s
estimates for that year, which have been approved by parliament, and there is no reason to believe that the Scottish Government’s full sponsorship and future
parliamentary approval will not be forthcoming. Further, the Legal Aid (Scotland) Act 1986 creates a statutory obligation for payment of sums due to any solicitor
or counsel out of the Legal Aid Fund. Accordingly, it is considered appropriate to adopt the going concern basis for the preparation of these financial statements.

1.2 Corresponding amounts

Corresponding amounts are shown for the primary financial statements and for the notes to the accounts. Where corresponding amounts are not directly
comparable with the amount shown in the current financial year, Financial Reporting Standard 28 ‘Corresponding Amounts’ requires that they should

be adjusted and the basis for adjustment disclosed in a note to the financial statements.

1.3 Funding

Most of the expenditure of the Board is met from funds advanced by the Scottish Government within an approved allocation. Cash drawn down to fund
expenditure within this approved allocation is credited to the General Fund. All income that is not classed as funding is recognised in the period in which

it is receivable. Funding for the acquisition of general fixed assets received from the Scottish Government is credited to the General Fund. Funding received
from any source for the acquisition of specific assets is credited to the government grant reserve and released to the operating cost statement over the life
of the asset.

1.4 Fixed assets

Fixed assets are capitalised at their cost of acquisition and installation and are re-valued each year using Business Monitor Producer Price Indices to take
account of specific price changes. The threshold for capitalisation of assets is £5,000; however, individual assets whose cost falls below the threshold
but are of a similar nature are grouped and capitalised.

1.5 Depreciation

Depreciation is provided on all fixed assets, on a straight-line basis, at rates calculated to write-off the re-valued cost, less estimated residual value,
of each asset over its expected useful life as follows:

e office equipment — 5 years

o office furniture — 10 years

e personal computer hardware and software — 3 years

e other computer hardware - 5 years

e other software licences — the shorter term of the length of life of licence and its useful economic life.

1.6 Notional credits

In accordance with the Government Financial Reporting Manual, a notional credit for interest on capital is included in the Operating Cost Statement.

An accounting entry reversing this notional position is included in the General Fund. This is a charge when the balance sheet shows net assets and a credit
when the balance sheet reports net liabilities.

1.7 Provisions for liabilities and charges
The liability to pay accounts resulting from work performed up to and including 31 March is calculated based on the number of outstanding legal aid
certificates and estimates of cost and time since the certificate was issued.

1.8 Pension costs (PDSO and Part V staff)

The Legal Aid (Scotland) Pension Scheme 1988 is an unfunded pension scheme providing benefits based on final pensionable pay. The liabilities of the scheme
are held separately from those of the Board. Pension scheme liabilities are measured using a projected unit method and discounted at the current rate of return
on a high quality corporate bond of equivalent term and currency to the liability. The amounts charged to the statement of financial activities represents both
the service cost, i.e. the cost of the additional benefits earned as a result of employees’ service in the current year; and the finance charge for the year arising
from the interest on the scheme liabilities, in line with the requirements of Financial Reporting Standard 17 ‘Retirement Benefits’.
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Notes to the accounts for the Scottish Legal Aid Fund continued
for the year ended 31 March 2008

1.9 VAT

The Board is not eligible to register for VAT and all costs are shown inclusive of irrecoverable VAT.

1.10 Losses and special payments
Operating expenditure includes certain losses which would have been made good through insurance cover had the Board not been bearing its known risks.
Losses and special payments are disclosed separately in a note to the accounts (note 20).

1.11 Related party transactions
Related party transactions are identified, considered and disclosed in line with the requirements of Financial Reporting Standard 8 ‘Related Party Transactions’.

2 Civil legal assistance expenditure

2007-2008 2006-2007
fooo fooo

Civil legal aid
Solicitors’ charges 14,074 20,641
Advocates’ fees 5,474 4,928
Solicitor Advocates’ fees - 7
Outlays 9,422 9,757

28,970 35,333
Expenses paid to successful unassisted persons 16 77

28,986 35,410
Civil advice and assistance and ABWOR
Solicitors’ charges 13,827 17,230
Outlays 2,536 2,238

16,363 19,468
Part V Service
Civil defence costs - outlays 1 -
Salaries and wages 132 -
Social security costs 11 -
Pension scheme service costs 24 -
Accommodation 13 -
Rentals under operating leases 2 -
Other operating costs 117 -

300 -

Gross civil legal assistance expenditure 45,649 54,878
Less operating income (14,515) (13,924)
Total net civil legal assistance expenditure 31,134 40,954

These figures include:

e estimates of the value of work done for which payment is outstanding at 31 March 2008

e estimates for work done as a matter of special urgency. Some of this work will not lead to a grant of full legal aid and may be paid under determination
by the Scottish Ministers under section 4(2)(c) of the Legal Aid (Scotland) Act 1986. In 2007-2008, the expenditure under this scheme was £957,000
(2006-2007: £1,240,000).

e payments to account made to solicitors and advocates under regulation 11 of the Civil Legal Aid (Scotland) (Fees) Regulations 1989. In 2007-2008 the
expenditure under this scheme was £1,994,000 (2006-2007: £2,010,000).
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Notes to the accounts for the Scottish Legal Aid Fund continued
for the year ended 31 March 2008
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3 Civil legal assistance income

2007-2008 2006-2007

fooo fooo
—_— ) o)
Contributions by assisted persons (note a) 1,603 2,546 o
Expenses recovered (note b) 10,992 9,279 5
Amounts recovered out of property recovered or preserved by assisted persons (note c) 564 573 Q
Losses recovered from damages 1,356 1,526 g'

Total 14,515 13,924

Notes

a. Contributions by assisted persons is shown net of any refunds. Amongst the reasons refunds may arise are:
e the financial circumstances of the assisted person having changed
o the total cost of the case being less than the contribution
e the cost of a case having been fully recovered from a third party.
The net amounts refunded during 2007-2008 were £375,000 (2006-2007: £378,000).

b. Expenses recovered are shown net of any adjustments, which may arise because the legal aid account has been taxed (re-assessed) by the Auditor of Court.
Expenses refunded during 2007-2008 were £4,000 (2006-2007: £37,000). These are incorporated in the operating income table above.

c. Included in the amounts recovered out of property recovered or preserved by assisted persons are sums relating to assets over which the Board has taken
a standard security. Under certain circumstances, the Board will securitise assets such as property until the debt is repaid. Any outstanding sum will attract
interest at 8% a year, unless the rate is adjusted by an Act of Sederunt, until the balance is settled. The total value of securitised assets for 2008, including
accrued interest, is £265,000 (2007: £298,000).
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Notes to the accounts for the Scottish Legal Aid Fund continued
for the year ended 31 March 2008

4 Criminal legal assistance expenditure

2007-2008 2006-2007
fooo fooo
Criminal legal aid
Solicitors’ charges 72,452 78,419
Advocates’ fees 11,997 12,103
Solicitor Advocates’ fees 2,699 2,748
Outlays 5,555 5,200
92,703 98,470
Criminal advice and assistance and ABWOR
Solicitors’ charges 9,636 11,924
Outlays 539 571
10,175 12,495
Contempt of court
Solicitors’ charges 97 92
Advocates’ fees 20 8
Solicitor Advocates’ fees 25 10
Outlays 4 2
146 112
Public Defence Solicitors’ Office (PDSO)
Criminal defence costs — outlays 125 63
Salaries and wages 731 489
Social security costs 60 43
Pension scheme service costs 77 42
Accommodation 106 137
Audit fees 2 2
Rentals under operating leases 80 -
Depreciation (see notes 10 and 11) 15 15
Revaluation/permanent diminution in value of fixed assets - 2
Other operating costs 243 162
1,439 955
Total criminal legal assistance expenditure 104,463 112,032

These figures include:

e estimates of the value of work done for which payment is outstanding at 31 March 2008

o estimates for work done as a matter of special urgency. Some of this work will not lead to a grant of full legal aid and may be paid under determination
by the Scottish Ministers under section 4(2)(c) of the Legal Aid (Scotland) Act 1986. In 2007-2008, the expenditure under this scheme was £103,000
(2006-2007: £92,000).

e the costs of the PDSO include the costs of setting up new offices in Ayr, Dundee, Falkirk and Kirkwall as requested by the Scottish Government.
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Notes to the accounts for the Scottish Legal Aid Fund continued

for the year ended 31 March 2008

5 Legal aid for children

2007-2008 2006-2007
fooo fooo
Children’s legal aid

Solicitors’ charges 1,480 2,908
Solicitor Advocates’ fees 1 -
Counsels’ fees 1,119 932
Outlays 349 370
2,949 4,210

Children’s advice and assistance
Solicitors’ charges 410 448
Outlays 9 11
419 459
Total children’s legal assistance expenditure 3,368 4,669

These figures include estimates of the value of work done for which payment is outstanding at 31 March 2008.

These figures reflect the Board’s recovery of £0.8m from the fraud disclosed in the 2006-2007 accounts. The balance of the £1.8m loss was recovered by the

Scottish Ministers’ Civil Recovery Unit with no loss, therefore, to public funds.

6 PDSO staff
2007-2008 2006-2007
fooo fooo
Staff costs
Staff salaries and wages 715 485
Social security costs 60 43
Agency/temporary/contract 16 4
Pension scheme service and other costs 77 42
868 574
2007-2008 2006-2007
Average WTE Average WTE
Staff numbers
Operations and legal services 14 11
Administration and support functions 9 5
23 16

PDSO pensions and other benefits are payable out of the Scottish Legal Aid Fund account.
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Notes to the accounts for the Scottish Legal Aid Fund continued
for the year ended 31 March 2008

7 Part V Service staff

2007-2008 2006-2007
fooo fooo
Staff costs
Staff salaries and wages 132 -
Social security costs 11 -
Pension scheme service costs 24 -
167 -
2007-2008 2006-2007
Average WTE Average WTE
Staff numbers
Operations and legal services 4 -
Administration and support functions - -
4 _
PartV pensions and other benefits are payable out of the Scottish Legal Aid Fund account.
8 Bad debt (net of movement in provision)
2007-2008 2006-2007
fooo fooo
Irrecoverable contributions from assisted persons 571 328
Irrecoverable expenses 1,610 242
Irrecoverable sums from property recovered or preserved by assisted persons 115 7
2,296 577

The sums written off during the year were £828,000 (2006-2007: £417,000).

A debt review carried out during the year highlighted that there were a number of debts still reflected in the Board’s balance sheet, where having undertaken

effective and timely recovery actions, it was clear that the debt was unlikely to be recoverable.

Some of these cases have been written off during 2007-2008. The remainder, which include those where formal confirmation of the Scottish Government’s

agreement to write-off was received after 31 March 2008, are included in an increase in the provision.

9 Notional credits

A notional credit for interest on capital is included in the Operating Cost Statement. This is calculated at 3.5% (2006-2007: 3.5%) of the average value of net

liabilities on the balance sheet.
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Notes to the accounts for the Scottish Legal Aid Fund continued

for the year ended 31 March 2008

10 Intangible fixed assets

Software
fooo
Cost or valuation
Balance at 1 April 2007 46
Permanent diminution 1)
As at 31 March 2008 45
Amortisation
Balance at 1 April 2007 34
Provided during year 6
Backlog (@)
As at 31 March 2008 39
Net book value at 31 March 2008 6
Net book value at 31 March 2007 12
These assets relate to the operation of the PDSO.
11 Tangible fixed assets
Office PC/
furniture Office computer
and fittings equipment hardware Total
fooo fooo fooo fooo
Cost or valuation
Balance at 1 April 2007 6 44 55
Additions - 12 10 22
Permanent diminution - - (@) (@)
As at 31 March 2008 5 18 53 76
Depreciation
Balance at 1 April 2007 6 36 47
Provided during year - 2 7 9
Backlog - - (@) ®
As at 31 March 2008 5 8 42 55
Net book value at 31 March 2008 - 10 11 21
Net book value at 31 March 2007 - - 8 8

These assets relate to the operation of the PDSO.

5
2
=
°
a
3
[=}
=
o
=

M3IABJ Ul 1BIA

sainSy pue s)oey

sajqe} |ednsnels

Sjunodde jo juswajels

>
o
[=]
s
=
c
7



STATEMENT OF ACCOUNTS
Scottish Legal Aid Board Annual Report 2007-08

110

Notes to the accounts for the Scottish Legal Aid Fund continued
for the year ended 31 March 2008

12 Debtors
2008 2007
fooo fooo
Bodies external to Government
Contributions due from assisted persons 5,928 5,965
Expenses to be recovered 3,344 4,246
Amounts due out of property recovered or preserved by assisted persons 2,141 1,724
Prepayments 348 253
11,761 12,188
Amounts falling due in less than one year included above are:
Bodies external to Government
Contributions due from assisted persons 2,490 2,378
Expenses to be recovered 457 365
Amounts due out of property recovered or preserved by assisted persons 464 334
Prepayments 348 253
3,759 3,330
Amounts falling due after more than one year included above are:
Bodies external to Government
Contributions due from assisted persons 3,438 3,587
Expenses to be recovered 2,887 3,881
Amounts due out of property recovered or preserved by assisted persons 1,677 1,390
8,002 8,858
13 Cash
2008 2007
fooo fooo
Cash at bank and in hand 2,663 167
Principal sums* (note 14) 4,499 5,090
Funds held under arrestment pending resolution (note 14) 247 259
7,409 5,516

* Principal sums consist of damages and other money recovered on behalf of assisted persons. They are held in an interest bearing account until all the
financial transactions for a case are concluded. Once the net liability to the Legal Aid Fund can be settled, the remaining balance due will be transferred
to the assisted person. The movement in the account during the year was as follows:

2008 2007
fooo fooo
Balance as at 1 April 5,090 6,435
Received during the year 7,166 12,890
Interest received during year 238 227
7,404 13,117

Less:
Sums repaid to assisted persons 6,442 12,754
Interest paid to assisted persons 198 182
Losses recovered from damages received 1,355 1,526
7,995 14,462

Balance as at 31 March 4,499 5,090
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Notes to the accounts for the Scottish Legal Aid Fund continued
for the year ended 31 March 2008

14 Creditors
2008 2007
fooo fooo
Bodies external to Government
Accruals 43 21
Amounts due to solicitors and advocates 3,075 1,979
Principal sums (note 13) 4,499 5,090
Arrestments (note 13) 247 259
7,864 7,349
15 Provisions for liabilities and charges
2008 2007
fooo fooo
Provision for amounts outstanding on granted legal aid cases
As at 1 April 89,155 79,322
Additions and increase to provision 41,668 55,489
Amounts used in the period (41,435) (32,533)
Unused amounts reversed in the period (13,646) (13,123)
As at 31 March 75,742 89,155

The Board estimates the value of unbilled live cases each year to arrive at the amounts disclosed within the accounts as a provision. The amount is an estimate

of the expenditure required to settle any obligation at the balance sheet date following the requirements of Financial Reporting Standard
contingent liabilities and contingent assets’. In estimating the provision, the Board has adopted prudent measurement techniques based
available. No income is anticipated for cases that may successfully recover costs.

12 ‘Provisions,
on the latest data

The provision for the year has fallen by £13m compared to the previous year. This fall is due to a reduction in the number of cases outstanding, including
around £3m as a result of a fall in the number of new applications granted; the remainder arising from a refinement of the method used to calculate the

provision, recognising that in some cases a legal aid account will not be received.
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Notes to the accounts for the Scottish Legal Aid Fund continued
for the year ended 31 March 2008

16 Pension arrangements
The Board operates a contributory defined benefit (final salary) pension scheme.

The Legal Aid (Scotland) Pension Scheme 1988 sets out the conditions for entitlement and determines the rate at which benefits are payable. The scheme
is set up under paragraph 8(3) of Schedule 1 to the Legal Aid (Scotland) Act 1986 which gives the Board power to make rules to provide pensions, allowances or
gratuities for its employees. The scheme is administered on behalf of the Board by the Scottish Public Pensions Agency, an Executive Agency of Scottish Ministers.

Although the Board operates a single scheme for all staff, the income, costs and liabilities are apportioned between staff funded by the Scottish Legal Aid
Fund, historically only PDSO staff; and staff funded from the Scottish Legal Aid Board’s Grant-In-Aid. During the year, the funding of the Board’s Part V
schemes was transferred from the Scottish Legal Aid Board’s Grant-In-Aid to the Scottish Legal Aid Fund. As a consequence, this disclosure now relates
only to PDSO and Part V staff.

There being no assets held, the scheme is unfunded. The pensions and other benefits are met as they fall due. Scheme members pay contributions at a rate of
6% of pensionable remuneration. These contributions are used to offset the expenditure. Contributions from PDSO staff were £68,000 (2006-2007: £19,000).

Afullactuarial valuation of the scheme was carried out as at 31 March 2008 by Buck Consultants. The major assumptions used by Buck Consultants were:

31 March 2008 31 March 2007
Discount rate per annum 5.32% 4.60%
Revaluation of deferred pensions 2.75% 2.75%
Increases to pensions in payment 2.75% 2.75%
Salary increases 3.75% 3.75%
Inflation 2.75% 2.75%

The mortality rate assumptions used for pensioner life expectancy assumed in the 31 March 2008 valuation were based on the table PXA92 projected to 2045:

Life expectancy

inyears
Male — aged 60 87.9
Female — aged 60 90.5
Male - aged 40 89.3
Female — aged 40 91.6
2007-2008 2006-2007
fooo fooo

Analysis of the amount charged to operating costs
Current service cost (see notes 6 and 7) 98 42
98 42
2007-2008 2006-2007
fooo fooo

Analysis of the amount credited to income
Finance charges on pension scheme liabilities 35 19

35 19
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Notes to the accounts for the Scottish Legal Aid Fund continued

for the year ended 31 March 2008

16 Pension arrangements continued

2008 2007
fooo fooo
Reconciliation of the liability in the scheme over the year:
Scheme liability at the beginning of the year 567 -
Transfer of PDSO staff from Grant-In-Aid - 333
Transfer of Part V staff from Grant-In-Aid 141* -
708 333
Movement in year
Current service cost 98 42
Finance charge 35 19
Changes in financial assumptions (162) 133
Actuarial loss 226 40
Liability in scheme at end of the year 905 567

*In previous years’ accounts the pension liabilities arising from Part V staff have been included in the liabilities of the Scottish Legal Aid Board accounts.
During the year, the funding of Part V schemes was transferred from the Scottish Legal Aid Board’s Grant-In-Aid to the Scottish Legal Aid Fund.
As a consequence, the liabilities relating to Part V staff have been transferred to the Scottish Legal Aid Fund Accounts.

Amounts for the current and previous four years are as follows:

2007 2006 2005 2004

fooo fooo foo0 fooo

Defined benefit obligation 567 - - -

Experience adjustments on plan liabilities (40) - - -
17 General Fund

2008 2007

fooo fooo

Balance at 1 April (79,348) (69,580)

Government grant 155,581 149,000

Net cost of operations (138,811) (155,675)

Net movement on pension scheme (205) (487)

Reversal of notional interest on capital (2,532) (2,606)

Balance as at 31 March (65,315) (79,348)
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Notes to the accounts for the Scottish Legal Aid Fund continued
for the year ended 31 March 2008

18 Revaluation Reserve

2008 2007

fooo fooo

Balance at 1 April 2007 1 1

Balance as at 31 March 2008 1 1
19 Reconciliation of net costs of operations to net cash outflow from operating activities

2007-2008 2006-2007

fooo fooo

Net operating costs (138,811) (155,675)

Depreciation charges 15 15

Permanent diminution in value of fixed assets - 2

Decrease/(increase) in debtors 427 (1,671)

Increase/(decrease) in creditors 515 (880)

(Decrease)/increase in provisions (13,413) 9,833

Pension scheme service and finance costs 133 61

Reversal of notional interest on capital (2,532) (2,606)

Net cash outflow from operating activities (153,666) (150,921)

20 Losses and special payments
2007-2008 2006-2007

No of cases fooo No of cases fooo

Write-off of bad debt 1,335 828 795 417

Special payments* 39 49 18 29

1,374 877 813 446

*There are cases where, in good faith, a solicitor or counsel provides advice for which the Board cannot pay under the letter of the Act or Regulations.
There are also cases where an error is made by the Board. In such cases, the Board may make an ex-gratia payment, without prejudice, of compensation

up to an agreed limit.

21 Related party transactions

During the year, the Board entered into transactions of a value greater than £1,000 with the following related parties.

2007-2008 2006-2007

fooo fooo

Joseph Hughes 228 255
Paul McBride QC 218 238
David Nicol 39 28
Denise Loney 27 -
Denis C Loney 10 10
Graham Bell QC 26 27
Margaret Scanlan (Board member until 31 March 2007) - 2
Michael Scanlan - 2

These related parties are Board Members and their spouses or relatives who transacted with the Board at any time during the year. They are active legal aid
practitioners and all the transactions arise from providing legal aid to assisted persons in the normal course of their profession, via their firms. The amounts

detailed include outlays and VAT but do not include amounts paid for work carried out, on behalf of other firms, as an Edinburgh agent.
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Notes to the accounts for the Scottish Legal Aid Fund continued
for the year ended 31 March 2008
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22 Capital commitments
No capital commitments existed at the balance sheet date.

23 Operating leases 5
Annual commitments, at 31 March, under operating leases are as follows: g
o
2008 2007 <.
Land and Land and g
buildings buildings
fooo fooo
Leases expiring:
In one year or less 9 -
Between one and five years 46 47
In five years or more 36 36
91 83

sainSy pue syoey

24 Post balance sheet date events
No events have occurred since the balance sheet date and the time these accounts were signed that would materially affect the information provided.
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Scottish Legal Aid Board

Operating cost statement for the year ended 31 March 2008

2007-2008 2006-2007

Notes fooo fooo
Expenditure
Staff costs 26 9,920 9,192
Operating costs 27 4,158 4,083
Depreciation 30&31 444 494
Permanent diminution in value of fixed assets and backlog depreciation 30&31 40 71
Loss on disposal of fixed assets 30&31 - 15
Impairment of fixed assets 30&31 55 19
Operating costs before interest 14,617 13,874
Pension scheme finance costs 35 1,707 1,441
Notional interest on capital 29 (1,230) (1,063)
Net operating costs 15,094 14,252
Allincome and expenditure is derived from continuing activities.
Statement of recognised gains and losses for the year ended 31 March 2008

2007-2008 2006-2007

Notes fooo fooo
Pension scheme - changes in assumptions 35 4,454 (6,378)
Pension scheme — actuarial loss 35 (702) (2,301)
Pension scheme - transfer of Part V to Legal Aid Fund 35 141 -
Pension scheme - transfer of PDSO to Legal Aid Fund 35 - 333
Recognised gains/(losses) relating to the year 3,893 (8,346)
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Scottish Legal Aid Board continued

Balance sheet as at 31 March 2008

2008 2007
Notes fooo fooo
Fixed assets
Intangible assets 30 60 107
Tangible assets 31 581 884
641 991
Current assets
Debtors 32 549 543
Cash at bank and in hand 49 18
598 561
Creditors: amounts falling due within one year 33 (194) (253)
Net current assets 404 308
Net assets excluding pension scheme liabilities 1,045 1,299
Pension scheme liability 35 (35,786) (36,830)
Net liabilities including pension liability (34,741) (35,531)
Represented by:
General Fund 36 (34,769) (35,548)
Revaluation Reserve 37 28 17
Taxpayers’ equity (34,741) (35,531)
The notes on pages 103 to 115 form part of these accounts and should be read with the statements above.
Lindsay Montgomery
Chief Executive and Accountable Officer
24 November 2008
Cash flow statement for the year ended 31 March 2008
2007-2008 2006-2007
Notes fooo fooo
Net cash outflow from operating activities 38 (13,001) (12,415)
Capital expenditure:
Payments to acquire intangible fixed assets 30 (11) (5)
Payments to acquire tangible fixed assets 31 167) (394)
Net cash outflow before financing (13,179) (12,814)
Financing:
Financed by government grant 36 13,210 12,772
Increase/(decrease) in cash in the year 31 (42)
Reconciliation of movement in cash to movement in net funds
Opening cash at bank and in hand 18 60
Closing cash at bank and in hand 49 18
Movement in net funds 31 (42)

5
=
=
o
[=9
[
[=}
=
=]
=

M3IABJ Ul 1BIA

sainSy pue syoey

sajqe} |ednsnels

Sjunodoe jo juswajels

>
o
[=]
s
=
c
7



STATEMENT OF ACCOUNTS
Scottish Legal Aid Board Annual Report 2007-08

118

Notes to the accounts for the Scottish Legal Aid Board

for the year ended 31 March 2008

25 Accounting Policies

25.1 Basis of accounting

The accounts have been prepared in accordance with the historical cost convention as modified, to include fixed assets at their value to the organisation by
reference to their current cost. The accounts are prepared in accordance with the accounting principles and disclosure requirements of the Financial Reporting
Manual. Without limiting the information given, the accounts meet the accounting and disclosure requirements of the Accounting Standards Board, so far as
those requirements are appropriate and in accordance with the Accounts Direction given by Scottish Ministers. The accounting policies selected have been
applied consistently in dealing with items considered material in relation to the accounts.

As explained in note 35, pensions and other benefits are payable out of Grant-In-Aid and are met as they fall due. However, the accounts have been prepared
in line with Financial Reporting Standard 17 ‘Retirement Benefits’ and include an actuarial valuation of the pension scheme liability. As a result, the balance
sheet shows net liabilities of £35m (2007: £36m). This reflects the inclusion of liabilities falling due in future years which, to the extent that they are not to
be met from the Board’s other sources of income, may only be met by future grants or grants-in-aid from the Scottish Government. This is because, under
the normal conventions applying to Scottish Government control over income and expenditure, such grants may not be paid in advance of need. Grant-In-Aid
for 2008-2009, taking into account the amounts required to meet the Board’s liabilities falling during that year, has already been included in the Scottish
Government’s estimates for that year, which have been approved by parliament, and there is no reason to believe that the Scottish Government’s full
sponsorship and future parliamentary approval will not be forthcoming. Accordingly, it is considered appropriate to adopt the going concern basis for

the preparation of these financial statements.

25.2 Corresponding amounts

Corresponding amounts are shown for the primary financial statements and for the notes to the accounts. Where corresponding amounts are not directly
comparable with the amount shown in the current financial year, Financial Reporting Standard 28 ‘Corresponding Amounts’ requires that they should be
adjusted and the basis for adjustment disclosed in a note to the financial statements.

25.3 Funding

Most of the expenditure of the Board is met from funds advanced by the Scottish Government within an approved allocation. Cash drawn down to fund
expenditure within this approved allocation is credited to the General Fund. Allincome that is not classed as funding is recognised in the period in which

it is receivable. Funding for the acquisition of general fixed assets received from the Scottish Government is credited to the General Fund. Funding received
from any source for the acquisition of specific assets is credited to the government grant reserve and released to the operating cost statement over the life
of the asset.

25.4 Fixed assets

Fixed assets are capitalised at their cost of acquisition and installation and are re-valued each year using Business Monitor Producer Price Indices to take
account of specific price changes. The threshold for capitalisation of assets is £5,000; however, individual assets whose cost falls below the threshold but
are of a similar nature, are grouped and capitalised.

25.5 Depreciation

Depreciation is provided on fixed assets on a straight-line basis, at rates calculated to write-off the re-valued cost, less estimated residual value, of each asset
over its expected useful life, as follows:

¢ office equipment — 5 years

o office furniture — 10 years

e personal computer hardware and software — 3 years

e other computer hardware - 5 years

e other software licences — the shorter term of the length of life of licence and its useful economic life.

25.6 Notional credits

In accordance with the Government Financial Reporting Manual, a notional credit for interest on capital is included in the Operating Cost Statement.

An accounting entry reversing this notional position is included in the General Fund. This is a charge when the balance sheet shows net assets and a credit
when the balance sheet reports net liabilities.

25.7 Operating leases

Rentals applicable to operating leases are charged to the Operating Cost Statement on a straight-line basis over the period of the lease.
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Notes to the accounts for the Scottish Legal Aid Board continued
for the year ended 31 March 2008
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25 Accounting Policies continued

25.8 Pension costs

The Legal Aid (Scotland) Pension Scheme 1988 is an unfunded pension scheme providing benefits based on final pensionable pay. The liabilities of the scheme
are held separately from those of the Board. Pension scheme liabilities are measured using a projected unit method and discounted at the current rate of return
on a high quality corporate bond of equivalent term and currency to the liability. The amounts charged to the operating cost statement represents both the
service cost, i.e. the cost of the additional benefits earned as a result of employees’ service in the current year; and the finance charge for the year arising from
the interest on the scheme liabilities, in line with the requirements of Financial Reporting Standard 17 ‘Retirement Benefits’.

M3IABJ Ul 1BIA

25.9 Accruals and prepayments
The Board adjusts cash spend using accruals and prepayments to match expenditure to the period it was actually incurred. Only invoices over £500 are
accrued or prepaid.

25.10 VAT

The Board is not eligible to register for VAT and all costs are shown inclusive of irrecoverable VAT.

25.11 Losses and special payments
Operating expenditure includes certain losses which would have been made good through insurance cover had the Board not been bearing its own risks.
Losses and special payments are disclosed separately in a note to the accounts (note 39).

sainSy pue syoeq

26 Staff
2007-2008 2006-2007
fooo fooo
)
Staff costs =
Board Members’ emoluments 130 128 2-
Staff salaries 7,150 6,857 =2
Social security costs 552 542 i'g_
Pension scheme service costs 1,142 843 g
Payments to pensioners 521 459
Contributions refunded and transfers to other schemes 109 130
Agency/temporary/contract 316 233
9,920 9,192
2
2007-2008 2006-2007 %
Average Average 3
WTE WTE w
)
Staff numbers 2
Operations and legal services 179 185 §
Administration and support functions 114 105 3
Agency/temporary/contract 23 16 "
316 306
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Notes to the accounts for the Scottish Legal Aid Board continued
for the year ended 31 March 2008

27 Operating costs
2007-2008 2006-2007
fooo fooo
Accommodation 512 542
Audit fee 40 39
Staff related costs 249 228
Travel and subsistence 80 85
Postage, stationery and telephones 324 315
Office equipment and maintenance 691 803
External research 76 31
Civil peer review 283 256
Corporate publications, leaflets and forms 239 238
Rentals under operating leases 680 691
Other administrative costs 984 855
4,158 4,083

28 Interest receivable

The contract with the Royal Bank of Scotland prescribes quarterly payments of bank interest receivable. The creditor balance of £44,000
(2006-2007: £30,000) as at 31 March 2008 (see note 33), which has been accumulating over a number of years, is held pending agreement
on the treatment of this with the Scottish Government.

29 Notional credits

A notional credit for interest on capital is included in the Operating Cost Statement. This is calculated at 3.5% (2006-2007: 3.5%) of the average value of net
liabilities on the balance sheet.

30 Intangible fixed assets

Software
fooo

Cost or valuation
Balance at 1 April 2007 394
Additions 1
Disposals (33)
Permanent diminution in value (16)
As at 31 March 2008 356
Depreciation
Balance at 1 April 2007 287
Provided during year 53
Disposals (33)
Backlog (11)
As at 31 March 2008 296
Net book value at 31 March 2008 60

Net book value at 31 March 2007 107
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Notes to the accounts for the Scottish Legal Aid Board continued

for the year ended 31 March 2008

31 Tangible fixed assets

Office pPC/
furniture Office computer
and fittings equipment hardware Total
fooo fooo fooo fooo
Cost or valuation
Balance at 1 April 2007 26 266 1,875 2,167
Additions - 29 138 167
Disposals - - (414) (414)
Revaluation 20 - 21
Permanent diminution in value - - (69) (69)
As at 31 March 2008 27 315 1,530 1,872
Depreciation
Balance at 1 April 2007 25 163 1,095 1,283
Provided during year - 39 352 391
Disposals - - (414) (414)
Backlog 9 (34) (24)
Impairment - - 55 55
As at 31 March 2008 26 211 1,054 1,291
Net book value at 31 March 2008 1 104 476 581
Net book value at 31 March 2007 1 103 780 884
32 Debtors
2008 2007
fooo fooo
Bodies external to Government
Prepayments 549 543
549 543
33 Creditors
2008 2007
fooo fooo
Other central Government bodies
Interest received due to Scottish Government 44 30
Bodies external to Government
Accruals 142 143
Trade creditors 8 80
194 253
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Notes to the accounts for the Scottish Legal Aid Board continued
for the year ended 31 March 2008

34 Financial instruments

The Board has no borrowings and relies primarily on funding from the Scottish Government for its cash requirements. The Board is, therefore, not exposed
to liquidity risks.

The Board has no material deposits, and all material assets and liabilities are denominated in sterling. The Board is not, therefore, exposed to interest rate
or currency risk.

35 Pension arrangements
The Board operates a contributory defined benefit (final salary) pension scheme.

The Legal Aid (Scotland) Pension Scheme 1988 sets out the conditions for entitlement and determines the rate at which benefits are payable. The scheme
is set up under paragraph 8(3) of Schedule 1 to the Legal Aid (Scotland) Act 1986 which gives the Board power to make rules to provide pensions, allowances or
gratuities for its employees. The scheme is administered on behalf of the Board by the Scottish Public Pensions Agency, an Executive Agency of Scottish Ministers.

Although the Board operates a single scheme for all staff, the income, costs and liabilities are apportioned between staff funded by the Scottish Legal Aid
Fund, presently PDSO and Part V staff; and staff funded from the Scottish Legal Aid Board’s Grant-In-Aid. This disclosure, therefore, relates to staff other
than PDSO and Part V staff.

There being no assets held, the scheme is unfunded. The pensions and other benefits are met as they fall due from Grant-In-Aid. Scheme members pay
contributions of 6% of pensionable salaries amounting to £340,000 (2006-2007 £310,000). These contributions, along with any transfers from other schemes,
are used to offset the Board’s Grant-In-Aid expenditure up to a limit of £250,000. Any excess receipts are surrendered to the Scottish Government; and any
excess expenditure on pensions, over and above that estimated for the year, is met by the Scottish Government.

Afullactuarial valuation of the scheme was carried out as at 31 March 2008 by Buck Consultants. The major assumptions used by Buck Consultants were:

31 March 2008 31 March 2007
Discount rate per annum 5.32% 4.60%
Revaluation of deferred pensions 2.75% 2.75%
Increases to pensions in payment 2.75% 2.75%
Salary increases 3.75% 3.75%
Inflation 2.75% 2.75%

The Mortality rate assumptions used for Pensioner life expectancy assumed in the 31 March 2008 valuation were based on the table PXA92 projected to 2045:

Life expectancy in years

Male — aged 60 87.9
Female - aged 60 90.5
Male — aged 40 89.3
Female — aged 40 91.6
2007-2008 2006-2007

fooo fooo

Analysis of the amount charged to operating costs

Current service cost (see note 26) 1,142 843
1,142 843

2007-2008 2006-2007

fooo fooo

Analysis of the amount credited to income
Finance charges on pension scheme liabilities 1,707 1,441

1,707 1,441
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Notes to the accounts for the Scottish Legal Aid Board continued
for the year ended 31 March 2008
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35 Pension arrangements continued

2008 2007
fooo fooo
<
Reconciliation of the liability in the scheme over the year: §
Scheme liability at the beginning of the year 36,830 26,780 5
Transfer of Part V liabilities to Legal Aid Fund (141)* - Q
Transfer of PDSO liabilities to Legal Aid Fund - (333) g'
36,689 26,447
Movement in year
Current service cost 1,142 843
Benefits paid (623) (580)
Finance charge 1,707 1,441
Changes in financial assumptions (4,454) 6,378
Actuarial loss 1,325 2,301
Liability in scheme at end of the year 35,786 36,830

*In previous years’ accounts the pension liabilities arising from Part V staff have been included in the liabilities of the Scottish Legal Aid Board accounts.
During the year, the funding of Part V schemes was transferred from the Scottish Legal Aid Board’s Grant-In-Aid to the Scottish Legal Aid Fund.
As a consequence, the liabilities relating to Part V staff have been transferred to the Scottish Legal Aid Fund accounts.

sainSy pue syoeq

Amounts for the current and previous four years are as follows:

2008 2007 2006 2005 2004 w
fooo fooo fooo fooo fooo g
=4
Defined benefit obligation 35,786 36,830 26,780 19,493 17,259 )
Experience adjustments on plan liabilities (702) (360) (1,038) 1,184 - :’g_
3
(7]
36 General Fund
2008 2007
£oo0 fooo w
)
Balance at 1 April (35,548) (25,239) ]
Operating costs (15,094) (14,252) g
Net movement on pension scheme 3,893 (7,766) =}
Reversal of notional interest on capital (1,230) (1,063) 5
Grant-In-Aid 13,210 12,772 =
Balance as at 31 March 2008 (34,769) (35,548) a*
37 Revaluation Reserve >
g
2008 2007 5
fooo fooo
Balance at 1 April 2007 17 17
Revaluation of cost 21 -
Backlog depreciation on upward revaluation of cost (10) -

Balance as at 31 March 2008 28 17
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Notes to the accounts for the Scottish Legal Aid Board continued

for the year ended 31 March 2008

38 Reconciliation of net costs of operations to net cash outflow from operating activities

2007-2008 2006-2007
fooo fooo
Net operating costs (15,094) (14,252)
Depreciation charges 444 494
Permanent diminution in value of fixed assets 40 71
Loss on disposal - 15
Impairment of fixed assets 55 19
Increase in debtors 6) (76)
(Decrease)/increase in creditors (59) 93
Pension scheme service and finance costs 2,849 2,284
Reversal of notional interest on capital (1,230) (1,063)
Net cash outflow from operating activities (13,001) (12,415)
39 Losses and special payments
2007-2008 2006-2007
No of cases fooo No of cases fooo
Losses 24 1 4 -
Special payments 7 2 6 1
31 10 1
40 Capital commitments
2008 2007
fooo fooo
In respect of contracts entered into at 31 March - -
41 Operating leases
Annual commitments, at 31 March, under operating leases are as follows:
2008 2007
Land and Land and
buildings Other buildings Other
fooo fooo fooo fooo
Leases expiring:
e inoneyearorless - - - 6
* between one and five years - 18 - -
e in five years or more 664 - 664 -
664 18 664 6

The Board’s offices at 39-44 Drumsheugh Gardens, Edinburgh are leased. The lease provides for the payment of a sum for dilapidation at the expiry of the
leases in 2014 and 2015. Because the Board has a rolling planned programme of maintenance to avoid the need for extensive refurbishment at the expiry

of the lease, the Board has not provided for dilapidations.

42 Post balance sheet events

No events have occurred since the balance sheet date and the time these accounts were signed that would materially affect the information provided.
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Appendix 1: Direction given by Scottish Ministers

THE SCOTTISH LEGAL AID BOARD

DIRECTION BY THE SCOTTISH MINISTERS

1. The Scottish Ministers, in pursuance of Section 5(2) of the Legal Aid (Scotland) Act
1986, hereby give the following direction.

2. In accordance with Section 5(1) of the Legal Aid (Scotland) Act 1986, the Scottish Legal
Aid Board has a duty to prepare a separate statement of accounts in respect of the Scottish
Legal Aid Fund (the Fund) and the administration of the Fund (the Board). The statement
of accounts, of both the Fund and the Board, for the financial year ended 31 March 2006,
and subsequent years, shall comply with the accounting principles and disclosure
requirements of the edition of the Government Financial Reporting Manual (FReM)
which is in force for the year for which the statement of accounts are prepared.

3. The accounts shall be prepared so as to give a true and fair view of the income and
expenditure and cash flows for the financial year, and of the state of affairs as at the end
of the financial year.

4. This direction shall be reproduced as an appendix to the statement of accounts.
The direction given on 13 June 2002 is hereby revoked.

ik hrioe 8 Brainma.

Signed by the authority of the Scottish Ministers

Dated 13 December 2005
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About the Board

The Scottish Legal Aid Board
was set up in 1987 to manage
legal aid in Scotland.

We are a non-departmental
public body responsible to
the Scottish Government.
Our work is overseen by
Board Members, who are
appointed by Scottish
Ministers.

Our Annual Report covers the period 1 April 2007 to 31 March 2008.
It is also available on our website www.slab.org.uk
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Ministers in the Scottish
Government decide legal

aid policy. Ministers propose
the legislation to set the rules
for legal aid, and the fees to
be paid to the legal profession.
The Scottish Parliament makes
and changes legislation —
including the tests for granting
legal assistance. These tests
are then applied to every
single case. In advice and
assistance and some special
urgency cases, solicitors
apply the tests.

For civil and criminal legal
aid we apply the tests,
except in some criminal
and children’s cases,
where the courts decide.

The budget for legal aid is
different from many other
public services, it is not

a set amount. The Scottish
Government gives the Board
the necessary funds to meet
the cost of cases. This means
we never have to refuse
someone legal aid simply
because there is no money
left to pay for their case.

Our work

A large part of our job is to
decide who should get legal
aid. If it is granted, legal aid is
used to pay solicitors, counsel
—advocates and solicitor
advocates — and other costs
of the case. The solicitor
could be in private practice,
employed by the Board

orin alaw centre.

Our work includes:

e advising Scottish Ministers
on how legal aid is working,
and ways to develop it

managing the Legal Aid
Fund and deciding whether
to grant applications for
legal aid

e deciding if people have to
pay towards the cost of legal
assistance, then collecting
these amounts

e assessing solicitors’ and
advocates’ accounts for
legal aid work, and paying
them for the work they
have done

e registering firms and
solicitors who do legal
assistance work and
making sure these firms
and solicitors maintain
high standards, including
funding civil quality
assurance wahich is run by
the Law Society of Scotland

investigating and tackling
fraud and abuse of legal aid

developing a network of
Board-employed solicitors
who offer criminal legal
advice and representation,
and also, under Part V of
our legislation, developing
advice services on civil
matters using Board-
employed solicitors

e exploring new ways
of delivering legal
aid services.

If provisions in the Legal
Profession and Legal Aid
(Scotland) Act 2007 are
commenced, and subject
to decisions by Scottish
Ministers, our work

will include:

e assessing applications
for legal aid in serious
criminal cases, a job
currently done by
the courts

registering agencies
and their specialist
advisers who are not
lawyers to provide
advice and assistance
and making sure they
meet standards set

out in a Code of Practice

grant funding
advice services.

5
2
=
°
=%
3
[=]
=
o
=

M3IABI Ul JBIA

sainSy pue spoey

sajqe} |ednsnels

Sjunodde jo Jusawalels




ABOUT US
Scottish Legal Aid Board Annual Report 2007-08

128

About legal aid

Legal aid is help towards

the costs of legal advice and
representation, for those who
qualify, paid for out of public
funds. It is designed to help
individuals on low and modest
incomes gain access to the
legal system.

There are two main types

of legal assistance: advice

and assistance and legal aid.

Legal aid may be free, or
someone may have to pay
towards the cost of their case,
for example through paying

a contribution or from the
money or property that they
win or keep as a result of their
legal action. Legal aid is
accessed through a solicitor.

There are two main types
of legal aid help: advice
and assistance and legal aid.
Together these are called
legal assistance.

¢ Advice and assistance
covers a wide range of
matters, so long as they
are matters of Scots law.
It pays for advice from
a solicitor, but apart
from a few exceptions
under assistance by
way of representation
(ABWOR), it will not cover

“representation” — that is,

putting the case in court

e Legal aid provides funding
for a solicitor to put the case
in court and some tribunals.
It covers the preparation
work, as well as the hearing
itself, and can provide
funding for advocates,
experts and other costs.
(Cases often begin with
advice and assistance,
and legal aid may be the
next step if necessary.)

The main types of case that
advice and assistance and
legal aid can help with are:

e civil cases — such as divorce
and other matters affecting
family and children, or
actions for compensation
after an accident or
medical negligence

e criminal cases — help,
advice and representation
for someone charged
with a criminal offence
or needing advice about
a criminal matter

e children’s cases — under
the Children (Scotland)
Act 1995, which helps
to make sure children are
protected and supervised.
Legal aid also funds
appeals against decisions
of children’s hearings.






